

















Auditor General's Report on The Financial Statement Audit Of
Cote D’ Ivoire, Liberia, Sierra Leone and Guinea -Rural Electrification (CLSG-Re)
For The Period January 1 - December 31, 2023

Executive Summary

The Republic of Cote D'Ivoire, the Republic of Liberia, the Republic of Sierra Leone and the Republic
of Guinea jointly entered into a treaty for the construction of the CLSG interconnection electric power
line. The CLSG Liberia Component Loan Agreement was signed on November 26, 2013 between the
Republic of Liberia and the African Development Fund. The Fund agreed to lend the Republic of Liberia
an amount not exceeding the equivalent of Twenty-Four Million Nine Hundred and Forty Thousand
Units of Accounts (UA 24,940,000). the project, with the objective to facilitate sustainable energy
trade among the participating countries and help establish dynamic electric power market in the sub-
region, involves the construction of a high voltage interconnection network linking Cote DIvoire,
Liberia, Sierra Leone and Guinea. The project aims at electrifying communities situated along the
power line, building the capacities of the project executing agencies, and conducting feasibilities
studies for hydroelectric power stations.

During the fiscal year ended December 31, 2023, Liberia Electricity Corporation as the Executing
Agency for the African Development Bank Project -CLSG-RE received disbursement of US$74,372.00
in the Special Account and US$7,943,005.62 amount as Direct Payment to suppliers. The cumulative
year-to-date disbursement to the project is summed up to US$8,017,377.62. The project received the
funds from the African Development Funds into its special account maintained at the Central Bank of
Liberia and to suppliers for goods. Most of the funding was expended on operating activities as part
of the project for which this report covered.

The financial statements of the CLSG-RE project are prepared in accordance with the International
Public Sector Accounting Standards (IPSAS) Cash Basis and the African Development Bank Guidelines.
The financial statements presented herein include statement of Receipt and Payments, Statement of
Comparison of Budget and Actual Amounts, Statement of Fund Balance and Cash Status, Statement
of Financial Position and Explanatory Notes covering the period January 1 to December 31, 2023. The
Project Progress Report and other reports are prepared and presented separately.



CLSG-RURAL ELECTRIFICATION PROJECT
STATEMENT OF CASH RECEIPTS AND PAYMENTS
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2023

RECEIPTS

AFDB- CREDIT
Other Incoem including Sale Bid Document

Total Receipts

PAYMENTS
Consultancy
Training
Fixed Assets
Works
Operating Costs

Total Expenditure

NET INCREASE (DECREASE) IN CASH
Cash at the beginning of the year
Cash at the End of the Quarter, December. 31, 2023

January - 1,2021 to
1,2023 to
December 31,
December 31, 2022
2023

NOT SPECIAL SPECIAL
E ACCOUNT ACCOUNT
USS$ USS$
2 74,372.00 300,224.00

74,372.00 300,224.00

3 12,600.00 148,313.00

4 . -

5 - .

6 - -

7 86,683.19  219,722.28
99,283.19  368,035.28

(24911.19)  (67,811.28)
8 25,338.20 93,149.48
8 427.01 25,338.20






CLSG- Liberia Rural Electrification
( In United States dollars)
STATEMENT OF Financial Position

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2023 December. June

Note 2022 2021
ASSETS EMPLOYED uss uUss$
Non-Current Assets:
Goods - -
Current Assets
Cash and Bank Balances 8 427.01 93,149.48
Total Current Assets 427.01 93,149.48
Total Assets 427.01 93,149.48

FUND BALANCES
Financed By:

Accumulated Fund
(ADF Loan)
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Objective

The project aims at electrifying communities situated along the power lines, building the capacities of
the project executing agencies, and conducting feasibility studies for hydroelectric power stations.
Public institutions such as health centers within communities along the power line will also supply the
power.

1. Project Description and Cost Estimates
The project comprises the following five Categories:

e Services/Consultancies: This involves human capital deployed to implement the project at
various levels, including Project Managers, Procurement Expert, Environmentalists, Financial
Management, etc.

e Works: This involves the construction of transmission lines, construction of substation, the
construction of distribution networks including connection services, and the deployment of
energy efficient lighting.

o Training: This involves the building of capacity for the relevant staff working on the project
and the technical persons within the implementing agencies.

¢ Goods: This involves procurement of related materials for the implementation of the project.
This includes, procurement of vehicles, transformers and related connection materials and not
forgetting laptops.

o Operating Cost/Project Management: This has to do with all other expenditures relating
to the day-to-day running of the project Implementation Unit. This could include, bank service
charges, fuel, vehicle repairs & Maintenance, communication, stipends to project staff
seconded by LEC, etc.

II. Significant Accounting Policies
The financial statements are prepared in accordance with the International Public Sector
Accounting Standards (IPSAS) Modified Cash Basis and in the manner required by the Loan
agreements and the African Development Bank’s Policy and procedures. This implies that all
expenditures are expended whether they are revenue or capital in nature and income is
recognized when funds are received from the AFDB.

III. Cutrency
The financial statements have been presented in United States Dollars, the reporting currency
of the executing agency, the Liberia Electricity Corporation. Transactions in foreign currencies
are translated and recorded in United States Dollars at the prevailing rate on the date of the
transaction. The project book of accounts and special account at the CBL are maintained in
United States Dollars.

IV. Banking Information
The project account is domiciled at the Central Bank of Liberia with an account titled: CLSG-
Liberia Rural Elec. (ADF Loan) with account number 1502023692

V. Change in Reporting Period
The financial statements are prepared for a calendar year period, unlike the prior period which
was for an eighteen-month period due to the Government of Liberia's change in the reporting
period in mid-year of 2021. As prescribed by Paragraph 1.4.1 of the 2017 revised IPSAS Cash



Auditor General's Report on The Financial Statement Audit Of
Cote D’ Ivoire, Liberia, Sierra Leone and Guinea -Rural Electrification (CLSG-Re)
For The Period January 1 - December 31, 2023

Basis, which requires that general purpose financial statements shall be presented at least
annually. This is due to the change in the Government of Liberia fiscal year from July 1 - June
30 to now January 1 - December 31. The change was adopted in fiscal year 2020 /2021 to be
effective 2022.

VI. Comparative Amounts not Comparable
Due to the timing difference in the reporting periods for current and prior periods disclosed in
V above, it's obvious to state that the comparative amounts period-on-period may not be
comparable.

VII. Explanations for Budget Variances in the Statement of Comparison of Budget and
Actual Amounts

a) 2% Variance in Receipts
The over budgeted amount which resulted in the variance was due to previous obligations we
honored during the period under audit. The amounts were previously approved but not paid due
to delays in the approval of applications

b) -6% Variance for Payments for Works
The extra expenditure in this activity was due to payments rolled over from the previous year
which were not paid due to delays in clearing of contractor invoices and signing of Applications
by the authorized signatories, especially at the Ministry of Finance, which resulted in the
variance

C) 529% Variance for Payments for Operating Cost
Our projection at the start of the period under review was that we would have had smooth
operation under the project, however, this did not happen due to stalled operational activities.
Project staff could not take salary from July up to the end of the reporting period. This was
attributed to stalled disbursement to the Special Account for protracted period



NOTES TO THE ACCOUNT

AFDB - Credit

AFDB Replenishment
Other Incomes

Direct Payment :
Parker & Associataes
Income Electrix Ltd
MBH Power Ltd

Consultancy
International Consultancy
Local Consultancy

Training

Capacity Building - Project Staff

DSA,Hotel & Accomodation
Air Fare, Vehicle Etc.

Fixed Assets

Works
Income Electrix
MBH Power Limited

Operating Costs
Refreshments/Consumables
Tools & Accessories

CLSG-RURAL ELECTRIFICATION Project

LEC LEC LEC LEC LEC LEC

Cumulative Expenditure
2023 2021/22 2020/21 2019/20 2018/19 2017/18 From Inception to Date
74,372.00 300,224.00 281,622.50 235,400.75 311,303.50 - 1,202,922.75
- 46,660.00 15,770.00 - 62,430.00

- (3,190,193.80) 3,190,193.80 - - - -
7,943,005.62 - - - - 7,943,005.62
8,017,377.62 (2,889,969.80) 3,471,816.30 282,060.75 327,073.50 - 9,208,358.37
- 140,858.00 145,773.38 147,845.78 136,867.36 - 571,344.52
12,600.00 7.455.00 3,000.00 46,660.00 - - 69,715.00
12,600.00 148,313.00 148,773.38 194,505.78 136,867.36 - 641,059.52
- - 15,770.00 - 15,770.00
- - 15,770.00 - 15,770.00

(3,190,193.80) 3,190,193.80 - - - -
7,943,005.62 . - - - - 7,943,005.62
7,943,005.62 (3,190,193.80) 3,190,193.80 - - - 7,943,005.62




Travelling & Transport
Advrtisement & Publicity

Fuel and Lubricants
Repair & Maintenance
Bank charges
Communication & Internet
Project Management

8 BANK & CASH BALANCE
OPENING CASH & BANK BALANCES
CLOSING CASH & BANK BALANCES

425.00 - - - - 425.00
280.12 - - - - 280.12
2,140.00 - - - - 2,140.00
83,838.07 219,722.28 114,660.36 82,411.38 104,826.55 605,251.10
86,683.19 219,722.28 114,660.36 82,411.38 104,826.55 608,096.22
25,338.20 93,149.48 74,960.72 69,817.13 206.69 -
427.01 25,338.20 93,149.48 74,960.72 69,817.13 427.01



Liberia Electricity Corporation
CLSG-Liberia Rural Electrification
Interim Quarterly Financial Report

First Quarter Ended December 31, 2023

Commitment Schedule

Outstanding
Code Contractor Total Commitment Total Disbursed Commitment
$ $
Hilton Ganyan 16,200.00 15,700.00 500.00
Emmanuel Karl 16,200.00 15,700.00 500.00
CICA Motors 68,000.00 68,000 -
HiFAB OY 53,270.03 53,270.03 -
Paschalina Mashingaidze 317,960.00 317,960.00 -
Techno IT Inc 15,770.00 15,770.00 -
Julius Brown 26,400.00 26,400.00 -
Income Electrix Ltd 15,950,969.97 3,190,193.80 12,760,776.17
Income Electrix Ltd (15,950,969.97) (3,190,193.80) (12,760,776.17
MBH Power Ltd 20,509,086.15 7,916,005.62 12,593,080.53
Henry Kimber 132,400.00 __30,600.00 101,800.00
Total 21,155,286.18 - 8,450,405.65 | 195,880.53




Liberia Electricity Corporation
CLSG-Liberia Rural Electrification
Interim Quarterly Financial Report

First Quarter Ended December 31, 2023

Withdrawal Application Schedule

Item No. WA Rerefence Number Payment Period Amount Received Mode of Pmt
Us$

1 RF # 0002 Jul-16 48,384.00 |Replenishment
2 RF # 0006 Aug-17 26,400.00 |Replenishment
3 RF#0007 Feb-18 163,761.00 |Replenishment
4 RF#0010 Aug-18 147,542.50 |Replenishment
5 DP#0011 Aug-19 29,440.00 |Direct Payment
6 RF#0012 Nov-19 173,407.00 |Replenishment
7 DP#0014 Feb-20 17,220.00 |Direct Payment
8 RF#0016 May-20 82,658.75 |Replenishment
9 RF#0015 Nov-20 125,780.00 |Replenishment
10 DP#0019 Dec-20 3,000,000.00 |Direct Payment
11 DP#0020 Dec-20 190,193.80 |Direct Payment
12 DP#0022 Apr-21 155,842.50 |Direct Payment
13 Refund of Advance Paid (3,190,193.80)
14 RF#0025 Feb-22 152,164.00 |Replenishment
15 RF#0027 Jul-22 148,060.00 |Replenishment
16 DP#0029 12.04.2023 5,098,290.61|Direct Payment
17 RF#0028 15.05.2023 74,372.00|Replenishment
18 DP#0030 14.04.2023 1,054,435.24 |Direct Payment
19 DP#0033 24.10.2023 1,577,863.80|Direct Payment
20 DP#0036 04.12.2023 161,543.97|Direct Payment
21 DP#0037 11.12.2023 Direct Payment

50,872.00

19,288,037.37
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