\

Qv l
\\k’-“‘. - "7 ]
e L

4")"oo;.c ol\)‘*&

Promoting Accountability of Public Resources

AUDITOR GENERAL'S REPORT

— L IBERTY

gt <-l1,' .

Ytp -

ON THE FINANCIAL STATEMENTS AUDIT
OF THE MINISTRY OF YOUTH AND
SPORTS

For the Fiscal Year Ended June 30, 2019

December 2022

P. Garswa Jackson Sr. ACCA, CFIP, CFC
Auditor General, R.L.



AUDITOR GENERAL'S REPORT ON THE
FINANCIAL STATEMENTS AUDIT OF THE MINISTRY OF YOUTH AND SPORTS
For the Fiscal Year Ended June 30, 2019

‘\‘;, op| LIBERTY “‘,,J.,,,‘

[ ;v' - f
"PUBLzeom {IBERIA

Republic of Liberia

The Honorable Speaker of the House of Representatives, and the President Pro-Tempore
of the House of Senate:

We have undertaken the audit of the Ministry of Youth and Sports (MYS) financial statements for
the year July 1, 2018 to June 30, 2019. The audit was conducted under the Auditor General’s
statutory mandate, as provided for under section 2.1.3 of the GAC Act of 2014.

Findings conveyed in this report have been formally communicated to the Management of the
Ministry of Youth and Sports (MYS). Where responses have been provided by the Management on
the audit findings, these have been evaluated and incorporated in this report.

Given the significance of the matters raised in this report, we urge the Hon. Speaker and the
members of the House of Representatives and Hon. Pro-Tempore and members of the Liberian
Senate to consider the implementation of the recommendations conveyed herein with urgency.

Monrovia, Liberia
December 2022
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Auditor General's Report On The
FINANCIAL STATEMENTS AUDIT OF THE MINISTRY OF YOUTH AND SPORTS
For the Period Ended June 30, 2019

AUDITOR GENERAL'S REPORT ON THE MINISTRY OF YOUTH AND SPORTS (MYS)
FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED JUNE 30, 2019

Adverse Opinion

We have audited the financial statements of the Ministry of Youth and Sports for the fiscal period
ended June 30, 2019 which comprise the Statement of Cash Receipts and Payments, Statement of
Comparison of Budget and Actual amount and notes to the financial statements, including a summary
of significant accounting policies.

In our opinion, because of the significance of the matters discussed in the Basis for Adverse Opinion
section of our report, the accompanying financial statements do not give a true and fair view of the
Ministry of Youth and Sports (MYS) for the fiscal period ended June 30, 2019, and of its statement of
receipts and payments, Statement of Comparison of Budget and Actual amount and summary of
accounting policies and other explanatory notes in accordance with the International Public Sector
Accounting Standards (IPSAS) Cash Basis Accounting.

Basis for Adverse Opinion

We conducted our audit in accordance with International Standards of Supreme Audit Institutions
(ISSAIs). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of Ministry of Youth and Sports (MYS) in accordance with the ethical requirements that are relevant
to our audit of the financial statements and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our adverse opinion.

There were several discrepancies in our analysis of the financial statements and accompanying notes
to the financial statements:
e Total authorized allocation/appropriation in the amount of US$4,941,226 disclosed on the
face of the financial statements does not agree with the amount, US$5,571,359, reported in
the notes to the financial statements.

¢ Note 9 on the face of the financial statements is considered transfers and has an assigned
value of US$1,798,607; whereas, note 9 in the notes to the financial statements has the
description cash and cash equivalent without a dollar value attached to it.

e Total supplies and consumables in the amount of US$416,727.04 disclosed on the face of
the financial statements does not agree with the amount, US$721,366 reported in the notes
to the financial statements.

A variance US$316,954 between the allotment from the IFMIS Ledger US$5,258,180 and the amount
reported in the financial statements US$4,941,226.

The total of other receipt balances in the financial statements US$626,483 did not agree with the
general ledger US$1,578,102, resulting to an unexplained variance of (US$951,619).
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Auditor General's Report On The
FINANCIAL STATEMENTS AUDIT OF THE MINISTRY OF YOUTH AND SPORTS
For the Period Ended June 30, 2019

A variance of (US$35,241) between the donation amount confirmed by UNFPA US$88,729 and the
donation amount recorded in the general ledger US$123,970.

A variance of US$60,408 between donor fund received per the financial statements US$318,823 and
donor fund received per the cashbook US$258,415.

A variance US$76,832 between balances of donor financed projects reported in the financial
statements US$120,690 and the bank statement US$43,858.

The actual amount of cash outflow of US$721,366 reported in the financial statements did not
reconcile with the actual outflow of US$1,883,850 reported in the general ledger, resulting to an
unexplained variance of US$(1,162,484).

Cash balances held at banks per the financial statements did not reconcile with the general ledger for
the year ended June 30, 2019.

The management disbursed LRD$1,230,105 and US$419,383 respectively without evidence of
adequate supporting documents such as payment log, attendance sheet, bank statement, receipts,
etc.

Management made payments for various transactions amounting to US$ 290,157 and L$3,573,684
and failed to provide supporting documentation such as payment vouchers, invoices/receipts, delivery
notes, contracts, etc. to substantiate the genuineness of the transactions. These transactions were
extracted from the various cash books for the period 2018 to 2019.

There was a variance of US$3,342,944 between the payroll amount reported in the financial
statements US$3,356,024 and the cash book US$13,080.

The payroll amount in the IFMIS Ledger US$1,490,201 did not reconcile with the payroll amount
reported in MYS financial statements US$3,356,024 by (US$1,865,823) for the period under audit.

Management’s Responsibilities

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Public Sector Accounting Standards (IPSAS), financial reporting under
the Cash Basis of Accounting, and for such internal control as management determines necessary to
enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, management is responsible for assessing the institution’s ability
to continue as a going concern, disclosing, as applicable, matters related to the going concern and
using the going concern basis of accounting unless management either intends to liquidate the
institution or to cease operations, or has no realistic alternative but to do so.

The Ministry of Youth and Sports (MYS) is responsible for overseeing the financial reporting process.
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Auditor General's Report On The
FINANCIAL STATEMENTS AUDIT OF THE MINISTRY OF YOUTH AND SPORTS
For the Period Ended June 30, 2019

Auditor’s Responsibilities
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISSAIs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

/ AR
P.|Garsws ,'son,@FA CFIP, CFC
Aud
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Monrovia, Liberia ~\
December 2022
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Auditor General's Report On The
FINANCIAL STATEMENTS AUDIT OF THE MINISTRY OF YOUTH AND SPORTS
For the Period Ended June 30, 2019

SUMMARY

The Ministry of Youth and Sports (MYS) created by an Act of the National Legislature in 1982,
(MYS) has a mandate (that includes), to among other things, direct the affairs of the youth of the
nation, and to particularly “enabling them to most effectively discharge their responsibilitics as
useful citizens of the Republic and to promote, control and direct all programs and activities related

to youth and sports.” Drawing from this mandate, the core functions of the Ministry as forth therein
are as follows:

» Formulating, implementing, coordinating, reviewing and monitoring youth and sports
development policies;

» Facilitating youth participation and promoting empowerment opportunities for young

people;

Coordinating and monitoring youth led initiatives;

Advocating and promoting youth led initiatives;

Developing youth resource centers;

Facilitating leadership, entrepreneurship and life skills training.

Regulating and facilitating sporting activities

Facilitating the implementation of the National Youth Policy

Supervising activities of youth and student organizations

VVVVVYVY

Mission

The Ministry is set on the mission to develop and implement appropriate youth opportunity
programs and provide long term innovative options that would address emerging needs of young
people in Liberia; as well as creating and sustaining an enabling environment for the promotion of
civic competence, leadership and sportsmanship, thus providing them the platforms whereby they
realize their fullest potentials.

Situation of Youth Employment and Empowerment

In respect to this mission imperatives, it is important to indicate, pursuant of shared understanding
of the situation of the youth of Liberia, in age range of 15-35 years (as defined by both, the
Liberia's National Youth Policy and the African Youth Charter), constitute about 37 percent of the
population of Liberia (LISGIS estimate, 2008). This age group constitutes nearly half of the total
labor force in Liberia.

Unfortunately however, nearly one-third of those youth in the labor force have either little or no
schooling; or thus lacking professional skills. Of the number which is employed, about 76.9 percent
are said to be self-employed; and without appropriate market skills, this implies job insecurity. The
‘Work 4Youth’ Report (2013) states that 78.7 percent of Liberia’s working youth fall within the
category of underutilized labor.

Apart from being adversely affected by outcomes of the protracted civil war in Liberia, this age
group remains disproportionately disempowered by factors not limited to low or virtual lack of
access to quality education and training, access to finance and financial inclusion; access to human
health, nutrition; lack of learnable recreation, including sports. All of these poverty prone
conditions have led to national low morale and youth stress and violence. It should be noted that
when labor ready youth are grossly underutilized, it may translate into key barrier to economic
transformation of the country and to the contrary, a source of social instability.
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Auditor General's Report On The
FINANCIAL STATEMENTS AUDIT OF THE MINISTRY OF YOUTH AND SPORTS
For the Period Ended June 30, 2019

As a strategic response, while though a key change, the Ministry of Youth and Sports, as the youth
development arm of the government of Liberia continues to place high priority consideration on
interventions targeted at increasing youth employability and securing employment and/or job
creation outcomes to remedy youth empowerment and access deficits. MYS sees youth
employability as a desired outcome of its interventions.

For this objective to be achieved, it is critical to invest social change interventions, not the least, the
need to mobilize the youth, community leaders and policy makers to revise the prevailing national
character of nonchalant mind-set and attitudes on the part of the youth, and the wanton disallowing
of the virtues of service, diligence, accountability and patriotism. The combined effects of these
behaviors shortcomings are touring the vulnerabilities of women, children and the youth as they
grapple with the demands to meet their own basic needs.

As an intervention to mitigate the impact on young people, the Ministry has deemed it necessary to
strengthen its programs implementation and service delivery frameworks and with strategic focus
on Youth Empowerment, Youth Employment, and Sports Development.

Current projects/Activities:

Unfortunately, due to the disruptive outcomes of the deadly Corona Virus pandemic worldwide,
programs and projects implementation have challenged the resolves of the Ministry of Youth Sports
without precedence.

In spite of these challenges, working as a team, the Ministry has been to effectively run it
recurrently services, including administration and basic operations.
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Auditor General's Report On The

FINANCIAL STATEMENTS AUDIT OF THE MINISTRY OF YOUTH AND SPORTS
For the Period Ended June 30, 2019

STATEMENT OF RESPONSIBILITY

The Financial Statements as set out on pages 4 to 26 have been prepared in accordance
with the provisions of the Public Financial Management Act of 2009 and in
compliance with the Cash Basis International Public Sector Accounting Standards
(Cash IPSAS), adopted by the Government of the Republic of Liberia.

In accordance with the provisions of the Public Financial Management (PFM) Act of
2009, I am responsible for the control of and accounting for public funds received,
held, and expended for and on behalf of the Ministry of Youth and Sports.

Under the relevant provisions of the same Act, I am required to prepare unaudited
Final Account of the Ministry of Youth and Sport to be submitted to the Minister of
Finance and Development Planning, one months afler the end of the ﬁnamxplycafm
which it relates. However, 1 have delegated the preparation of the unaudited Final
Account to the Comptroller of the Ministry of Youth and Sports for subsequent
transmittal to the Minister of Minister of Finance and Development Planning, as
provided in the attendant Regulations of the Public Financial Management Act of
2009,

Accordingly, T am pleased to submit the required Annual Public Account of the
Ministry of Youth and Sport in compliance with the PFM Act and its attendant
Regulations. 1 have provided, and will continue to provide, all the information and
explanations as may be required in connection with the financial statements presented
therein.

In preparing these Financial Statements, the most appropriate accounting policies have
been consistently applied and supported by reasonable and prudent judgment and
estimates. To the best of my knowledge and belief, these Financial Statements agree
with the books of accounts, which have been properly kept.

1 accept responsibility for the integrity of these financial statements, the ﬁnalwigl
information they contain and their compliance with the provisions of the Public
Financial Management (PFM) Act of 2009.

o
MINISTER 77 v v

Ministry of Youth & Sports :
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Auditor General's Report On The
FINANCIAL STATEMENTS AUDIT OF THE MINISTRY OF YOUTH AND SPORTS
For the Period Ended June 30, 2019

FINANCIAL HIGHLIGHT
REVENUE/RECEIPTS

W Series2
m Series1

EXPENDITURE/PAYMENTS

= Series2
m Seriesl

Summarv
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Auditor General's Report On The
FINANCIAL STATEMENTS AUDIT OF THE MINISTRY OF YOUTH AND SPORTS
For the Period Ended June 30, 2019

The financial year ended 30th June 2020 reflected an operating surplus (net cash outflow) of
USD$621,988.43 equivalent to a projected surplus. This surplus came from

External and internal generated funds. This is depicted in the analysis provided in the Table
below:
Table 1 Revenue & Expenditure — Actual vs. Budget

e MINISTRY OF YOUTH ANDSPORTS
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNT (OPERATIONAL FUND)
FOR THE FINAMCIAL YEAR END JULY 2018-JUNE 2019
- RECETS BY TYFE AND PATMENTS CLASSIRCATION BY NATURE
G paroved on the Cosh Basls

Far the ¥ear Ended 30th fune 2608 {21 4/2010)

Diarance: Finsl Pprcentage
Fitad Budpes Jnginal Badapt = Artial Arousts
2 Budgel and Artual Yaranie

um’*"”"m‘"“""“ AT S 1,445,540

Gosds and Servios Corsumed 41672704 Q167174 s M8

OTHERSPAIMENT

ANFEA/PROJECT/GRANTS LNGGI3E 17985038 1290452
Cash Pavments N 57 7Y RN 1 1T .

The Increase/Decrease between the actual and budgeted Revenue depict that the total Allotment
was USDS$ 5,123,561.59 of this the actual amount received from the Ministry of Finance
Development and Planning was UDS4,941,226.32 with the balance of USD $182,335.27

2. Authorised Appropriation/Allocations

For the fiscal year ended 30" June 2018/2019 a total allotments reccived fron the Ministry of
Finance Development and Planning amounted to:

1* quarter (July-September) USD $826,690.00

2™ quarter (October ~December) USD $2,610,645.00
3 quarter (January-March) USD $672,759.59

4™ quarter (April-June) USD $1,013,467.00

Allotments received from Ministry of Finance and Development Planning-MFDP

Total USD §5,123,561.59 in the year ended (July 1* -2018 -June 30" 2019)
(July-September USDS$826,690.00), (October-December USDS$2,610,645.00, (January-
March) USD $672,759.59 and (April-June) USD $1,013,457.00. Of this the actual amount
Received from the Ministry of Finance Development and Planning was USD$4,941,226..32

3. Expenditure
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Auditor General's Report On The

FINANCIAL STATEMENTS AUDIT OF THE MINISTRY OF YOUTH AND SPORTS
For the Period Ended June 30, 2019

The total amount expended for the year ended is USD $5,571,358..69 and USD $3,356,,024.27 was
expended in the year ended on wages and salaries, USD §$ 416,727.04 was spent on goods and
services USDS1,798,607.38 on transfers/Grant

4 .Cash Balances

The cash balances at the end 30th June 2019 as indicated in the Table below reflects a total
amount of USD$621,988.43 held at bank. The bank balances held from donor project, was
USD$120,689.36 and total amount of USD $501,299.07 representing amount held from
fund received from Ministry of Finance Development Planning (MFDP) and fees collected
from Vocational centers (MVTC and BDOTC)

5. OQutstanding Commitments
6. External Assistance

The Ministry received from our partners total amount USDS$ 120,689.360f this amount UNFPA
which is supporting Adolescent Sexual Reproductive Health(ASHR) Activities contributed
USD$24,903.71 UNICEF is also supporting Youth Adolescent through Social Cohesion program
contributed USDS 95,785..65 and UNESCO Supported the Training of the TVET Instructors
contributed amount of USDS$ 0.00

7. Contingent Liabilities and Guarantees

There were no contingent liabilities and guarantees of the Ministry as at the fourth quarter
ended 30" June 2019

8. Conclusion

The Ministry of Youth and Sport is committed to transparency and prudent financial
management, ensuring necessary cost savings and expenditure control measures are in place
to enhance its cash management. Significant challenges are envisaged and great efforts are
made in improving compliance with the PFM Act of 2007 and the PPC 2010, deriving value
for money and maximum benefits from amounts spent on operations.

The Financial Statements for the year ended ended 30” June 2020 should be read in
conjunction with the underlying notes and supplementary disclosures for better
understanding and interpretation.

a2

Edna B. Nah
COMPTROLLER
MINISTRY OF YOUTH AND SPORTS

Date: ”70“-,{ S, 2-02-|
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Auditor General's Report On The

FINANCIAL STATEMENTS AUDIT OF THE MINISTRY OF YOUTH AND SPORTS
For the Period Ended June 30, 2019

- _ MINISTRY OF YOUTH AND SPORTS : '
- B apia. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNT (OPERATIONAL FUND)
¥ o FOR THE FINANCIAL YEAR END JULY 2018-JUNE 2019 :
- RECEIPTS BY TYPE AND PAYMENTS CLASSIFICATION BYNATURE 3
- BudgetAppmved on the Cash Basis
_ For the Year Ended 30th June 2019 {FY2018/2019)

Actual

B P aee
ACCOUNT TITLE/DESCRIPTION Final Budget Original Budget Difference: Fifial 41 - Pereentage Actisal Amounts
Amounts : Budgetand Actual ;. Variante
o 4 et k) 3 ) USS'W _____ ', ~Uss$'000 ~us$ooo
U\SHINFLOWS PN | o o R e o 3% W o b .-
AuﬂnnzedAllocatuon/Approprianon 494122632 » 494122632 =Sogmen o ool el ol e W
S M R R T T T ) R . SRR LS L N (SRR T T -
Other receipts e § TR e 318,832.79 | : 318,832.79 i =
TotalCashReoems b - - tuiesib 97 { 5 A3 339,840.00 ' - -
CASHOUTFLOWS . e S BRI SRR |
Wages, Salares and Other Employee 3356024.27 3356, 02427 1445,940' :
Benefits e | S e A Y i
GnodsandSewlcesConsumed 416,727.04 41672704 > 643448;‘__“” o
QL”FRSPAYMENT 1500 A TG AT i e - e =
T“A“FW"RO‘ECT_/GWS | 179860738 1798607.38 T A e R T opde Sy
Other Payments ' ' . >
TotalCash Payments | 557135869 7135869 3.339,840.00 _ E 2
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Auditor General's Report On The

FINANCIAL STATEMENTS AUDIT OF THE MINISTRY OF YOUTH AND SPORTS
For the Period Ended June 30, 2019

MINISTRY OF YOUTH AND SPORTS
FOR THE FINANCIAL YIAR END JULY 2013 JUNE 2015

G T h haee XN 00 SO0 TR SN s DARDGO AITH b AN 2015
acer
€ L4 3 ANy
BECEPTS PAYINTS S OnER
COHTIG L0 RPN s NSy ENFITIS
321078 wm I
FHTETR)
1ASASTLES 2,708,007 A4 - = ®
_ meaasre emen
et s S
_W!.ﬂ
AACLI5108 2,706,007 54 - .
'm!ﬂ.” —
w y > - . - .-
(Cooh o1 e ¥ of S puur < Coplel gl A x - 2 -
at the Bog d‘b—-nﬂ ‘ .' 5 T . >
¥ 7he £rd of the your < Al Fands » e ‘. - -
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Auditor General's Report On The
Financial Statements of the Ministry of Youth and Sports
For the Period July 1, 2018 to June 30, 2019

STATEMENT OF CASH POSITION (ALL PUBLIC FUNI!S)

AS AT 30TH JUNE 2019 -JULY 2018 - JUNE 30, 2019

AS AT JUNNE Change in Cash

As at 30th JUNE 20182019
2019/2020) Balances

Cash/Bank Account Details Held I

OPERATIONAL FUND
Petty Cash Afc 1 LRD -
Total held in petty cash: - z =
Bank Accounts
|CENTRAL BANK LRD - 62,640.86
CENTRAL BANK uso 61,071.78
MvVTC usp - 30,182.44
MVTC LRD - 298,204.50
BDOTC LRD . 49,199.49
Total held in Bank Accounts: - 501,299.07
CAPITAL DEVELOPMENT FUNDS
Bank Accounts
MYS-UNFPA- UBA Usp - 24,903.71
MYS-UNICEF ECOBANK uso 95,785.65
Total held in Bank Accounts: - 120,689.36

i | |
LRD Conversion Rate @ Financial Statement Reporting Date 157.00
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Auditor General's Report On The
Financial Statements of the Ministry of Youth and Sports
For the Period July 1, 2018 to June 30, 2019

Hon. D. Zeoga} Wllson e J
MINISTER /007
MINISTRY OF YOUTH & SPORTS

Date: !r—( g / 2D >

Y s
Edna B. Nah
COMPTROLLER

MINISTRY OF YOUTH AND SPORTS

Date: /ﬂa/c{ 5 209
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Auditor General's Report On The
Financial Statements of the Ministry of Youth and Sports
For the Period July 1, 2018 to June 30, 2019

NOTES OF EXPLANATIONS AND ELABORATION TO
RELATING TO THE FINANCIAL STATEMENTS

NOTES OF EXPLANATIONS AND ELABORATION
RELATING TO THE FINANCIAL STATEMENTS

The numbered notes that follow relate directly to the content of the Financial Statements
above and are numbered accordingly.

1 General Information — Reporting Entity

The financial statements for the Ministry of Youth and Sport of the Government of the
Republic of Liberia. The financial statements encompass the reporting entity as specified in
the Act that created the Ministry. The Ministry of Youth and Sport has the oversight
responsibility has a mandate that includes direction of the affairs of youth of the nation, enabling
them to most effectively discharge their responsibilities as useful citizens and aggregates to the
development of the Republic and promote, control and direct all programs and activities relating to
youth and Sports development.

The Financial Statements presented above reflect the Cash Receipts and Payments of the
Ministry of Youth and Sport for the financial ended 30™ June 2020 on the basis of moneys
reccived by, held in or paid out by the Ministry of Youth and Sport during the period under
review. The Entity controls its own bank accounts. Appropriations and other cash receipts
are deposited into it’s the Central Bank account, from which cash expenditures are
administered upon presentation of appropriate documentation and authorisation.

Information is provided on Donor Funded Projects in Note 8 below, wherein payments are
done by External Parties upon submission of requests by the Ministry.

2 Accounting Policies
These arc the specific principles, bases, conventions, rules and practices adopted by the
Ministry of Youth and Sport of the Government of the Republic of Liberia in preparing
and presenting the financial statements. The principal accounting policies adopted in the
preparation of the financial statements therein are set out below.

(a) Basis of preparation

These financial statements have been prepared in accordance with the requirements of the
Public Financial Management Act, 2009 and comply with the Cash Basis International
Public Sector Accounting Standard (Cash Basis IPSAS): Financial Reporting under the
Cash Basis of Accounting.
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Auditor General's Report On The
Financial Statements of the Ministry of Youth and Sports
For the Period July 1, 2018 to June 30, 2019

The measurement basis applied is the historical cost basis, except where otherwise stated in
the accounting policies below. The accounting policies adopted have been consistently used
throughout.

(b) Reporting currency and translation of foreign currencies

(i) Functional and presentation (or reporting) currency

The Republic of Liberia operates a dual currency regime comprising the Liberian Dollar
(LD) and the United States of America Dollar (US $) both of which are legal tenders. The
attendant Financial Regulations to the PFM Act of 2009 states that:

The monetary unit of Liberia for all government agency accounting and financial reporting
shall be the Liberian Dollar. The United States Dollars may also be used for financial
reporting purposes, but the Liberian Dollar is the base currency.””

Hence, for the purpose of the Financial Statements being submitted, the United States
Dollar is used as the reporting currency, which is permitted under the attendant Financial
Regulations to the PFM Act of 2009 and adopted by the Government of Liberia as its
reporting currency.

(ii) Translation of transactions in foreign currency

Foreign currency transactions and transactions in Liberian Dollar are translated into
United States Dollar using the exchange rates prevailing at the dates of the transactions.
Closing monetary balances are translated into the reporting currency using the closing
rates. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year-end exchange rates of monetary assets and
liabilities denominated in foreign currencies are recognised in the Statement of Cash
Receipts and Payments.

For the financial year ended 30™ June 2020 exchange rate for the Liberian Dollar was
157.30 LD per US §.

(c) Reporting Period

The reporting period for these financial statements is the financial year of the Govemment,
which runs from 1% July 2018 to the 30" June 2019

(d) Payments by Third Parties

The Ministry of Youth and Sports also benefits from goods and services purchased on its
behalf as a result of cash payments made by third parties during the period by way of grants
and other contributions.

These include payments made by Other Government Units (under established Government
Projects) and by External Third Parties, and do not constitute cash receipts or payments by
the Ministry of Youth and Sports but do benefit it. They are disclosed in the Payments by
Third Parties columns in the Statement of Cash Receipts and Payments.
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Auditor General's Report On The
Financial Statements of the Ministry of Youth and Sports
For the Period July 1, 2018 to June 30, 2019

(e) Receipts

Receipts represent cash received by the Ministry of Youth and Sports during the financial
year, comprising Authorised allocations/appropriations, Grants and other receipts. Receipts
are recognized as follows:

(i) Authorized Allocations/Appropriations

Authorized Allocations are recognized when they are received and under the control
of the Ministry of Youth and Sports.

(ii) Grants

Grants are recognized when received. Similarly, grants/transfers to other entities of
Government are recognized when disbursement is made.

(iii) Other Receipts

Other Receipts may comprise fees/charges collected and proceeds by the Ministry of
Youth and Sports. Where they exist, sales of services are recognized in the period in
which the payment for the service is received and not necessarily when the service is
rendered. Also, other Receipts, whether directly collected by the Ministry of Youth
and Sports or collected by another entity on its behalf is recognized whenever
received and under its control.

(f) Expenses

In general, all expenses are recognised in the statement of Cash Receipts and Payments
when paid for, rather than when they are due.

(g) Property, Plant and Equipment (physical assets or fixed assets)

Property, plant and equipment principally comprise plant, vehicles, equipment, and any
other capital assets controlled by the Ministry of Youth and Sports.

Under the Government’s cash basis of accounting, purchases of property, plant and
equipment are expensed fully in the year of purchase. However, a memorandum record is
maintained in the Fixed Assets Register at historical cost for all non-current assets of the
Ministry of Youth and Sports. Unrealized gains or losses arising from changes in the values
of property, plant and equipment are not recognized in the financial statements. Proceeds
from disposal of property, plant and equipment are recognized, when collected, as other
receipt in the period in which it is received.

(h) Inventories
Consumable supplies are expensed in the period in which they are paid for.

(i) Employee benefits

Employee benefits include salaries, wages, allowances and other related-employment costs.
Employee benefits are recognized when they are paid. No provision is made for accrued
leave or reimbursable duty allowances.
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(j) Contingencies
Contingent liabilities will be reported as me

they exist) when the contingency becomes ev

assets are not recognized but will be disclosed where probable.

(k) Commitments and Guarantees

Outstanding Commitments arising
as well as Guarantees issued by
Financial Statements, where they exist.

morandum to the Financial Statements (where
ident. Under the cash accounting method, they

are recognized only when the contingent event occurs and payment is made. Contingent

from non-cancellable contractual or statutory obligations
the Commission will be reported in the Notes to the

4. Authorised Appropriation/Allocation Received

NOTE 4 - COMPARATIVE ANALYSIS OF ESTIMATED AND ACTUAL AUTHORISED ALLOCATIONS RECEIVED

30th ( JUNKE 201872019

FOR THE FINANCIAL Year ENDED

Difference: final
Actunl Final Budget Original Budget Budget and v o Actusl
arance
3 . Actasl -
FY 2018/2019 FY 2018/2019 FY 2018/2019 £Y 2018/2009 FY 2008/2019 FY 2008/2019

UsS $'000 Us $'000 Us $'000 Us $000 0
Errgloyee Compensation 3,350,024.27 3,950,024.27 1,445,940
Goods aed Services 416,727.04 416,727.04 64),448
other paymant
G /Trarsfers/Contritation 1,796,607.38 1,794,607.38 1,250,452
NON - FINANCIAL ASSETS
TOTAL 5,571,358.09 5,571,355.89 3,339,840.00

Payments by Other Government Units and Third Parties are included as memorandum items

to the Financial Statements for the financial
columns in the Statement of Cash Receipts
received from UNFPA, UNICEF and from
rehabilitate and run various youth centers (Exte

5. RECEIPTS
Other receipts are contributions and internally gencrat

centers under the control of the ministry.

period ended 30% September 2019, separate

and Payments. External Assistance was
UNESCO during the reporting period to
rnal Party outside of the Government).

ed funds received from two vocational

NOTE 5 - COMPARATIVE ANALYSIS OF

JUNE 2019)

ESTIMATED AND ACTUAL OTHER RECEIPTS FOR THE Year KNDED 30¢h Jusme 2018201 2(JULYZ018-

Varlence (Actual
Actunl Tinal Budge: Original Badget vE. d % Vario Actusl
Estimates)
FY 2018/2018 Y 2018/2019 FY 2018/2019 FY 2008/2009 FY 2018/2019 FY 2008/2009
us $'o00 us $'000 us $'000 US §$'cco us $'000
MNVTC FEES 214.085,7% -
BDOTC 108,475.53
MVTC. HALL RENTAL o0
Intrw 35.59
HALL RENTAL 3948175
BDOTC FEES 40,938.52
rees 3.88)
T CEPTS
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6. External Assistance- Payment by other Government Units and Third Parties

NOTE 6: COMPARATIVE ANALYSIS EXTERNAL GRANTS

Varance
Fnal Original (Actual vs, 1 3
Al | et | Bodget | Revised |varamca| A
Account Titke 4 4 [ . _Estimatas)
UsS$'000 | US$000 | US$000 US 5000 US $'000

Comperative Analysis by Economic Classification
Other Grants and Aid
|_UNESCO

UNFPA 178,851.44

UNICEF 139,972.35
GRAND TOTAL 3 <

7. Expenditures/Payments

The total amount of Cash Payments made during the quarter ending 30" June 2020

comprises various types of cash payments (classified in the same form as the National
Budget) made by the Ministry of Youth and Sport during the period.

a) Employee Compensation — Wages, Salaries and Other Employee Benefits .These
represents payment to employees of the Ministry of Youth and Sport as remuneration
for the quarter under review.

b) Goods and Services Expenditure: - include such items as Stationery,
Communications, Water and Sewage, Fuel and Lubricants for Vehicles, Fuel for
Generators, etc.

¢) Grants/Subsidies — represents payment to Federations and associations

d) Capital expenditure —purchases of other capital assets and donated by donors.

§

NOTE 7- COMPARATIVE ANALYSTS OF ESTIMATED AND ACTUAL PAYMENTS MADE DURING THE Yesr ENDED 30¢h June 2013201 JULY 201 &-JUNE 2919)

Actusd Final Bu o(Acual vl o ence Actual
cccurt e e i wwmw
faomoe | raosaos | aowams | Froomsaom | Praewians | rraesaaes
US 5900 s $'000 s $000 U5 $000 us $000
Comparative Analysis by Economic Cloysification
Salaries and otbar Employee Beneits
Wages and Salartes maeronl  20447.00]

H5MI2 SIS

Koncrarium mpes| 12000

Professional o000 12,000

Other Employee Costs LTAA 212743425

Non-Prodessional Cost 58393 583,57
GRAND TOTAL 3,356,024.07|  3,356,024.07 ]
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8. Supplies and Consumables

Variance
Actual Final Budget ‘;’u':':: (m %Vardance | Actual
A tTitle i = Vatam| |l e | e _ | Estimates)
FY2017/2018 | FY2017/2018 | FY2017/2018 | Fv2017/2018 | Fv2017/2018 | Fv2017/2018
US $'000 US $'000 US $'000 us $'000 Us $'000

Comparative Analysis by Economic Classification
Supplies and Consumables

Travel Expenses 20,885,00|

Utlitles

Stationaries 36,545.00 -

Cleaning Matertals and service 28,910,00|

Rent . .

Fueland Lubricants 63,315.00

Repairs and Maintenance-civil 33,178.00

Consultancy services/Audit/Studies

Education and Household Materlals 8,333

Security Guard services 24,500|

Operational Expense 505,700.00| d .
GRAND TOTAL 721,366.00| - - -

9. Cash and Cash Equivalents

Cash and Cash Equivalents comprise Cash on hand, demand deposits and cash equivalents
held with banks. The details of the bank accounts and amounts held by the Ministry of Youth
and Sport at the end of the period are detailed in the Statement of Cash Position above.
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SUPPLEMENTARY DISCLOSURE

Appendix 1 — Donated

uss

Note 1: Amounts are adjusted for exchange rate differentials
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