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AUDITOR GENERAL'S REPORT On the
Financial Staternents Audit of the Ministry of Finance and Development Planning (MFDP}
For the Period Ended July 1, 2019 to June 30, 2020

Republ?g: of_ Liberia

The Honourable Speaker of the House of Representatives and the President Pro-
Tempore of the House of Senate.

We have undertaken the audit of the Ministry of Finance and Development Planning (MFDP) for the
period ended July 1, 2019 to June 30, 2020. The audit was conducted under the Auditor General's
statutory mandate, as provided for under section 2.1.3 of the GAC Act of 2014.

Findings conveyed in this report have been formally communicated to the Management of the
l Ministry of Finance and Development Planning (MFDP). Where responses have been provided by the
Management on the audit findings, these have been evaluated and incorporated in this repott.

] Given the significance of the matters raised in this report, we urge the Hon. Speaker and the
members of the House of Representatives and Hon. Pro-Tempore and members of the Liberian
| Senate to consider the impiementation of the recommendations convgyed herein with urgency.
RAL LT
Or s

P. Mon FCCA, CFIP, CFC
Au neral, R.L.

Monrovia, Liberia

March 2026 Z
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AUDITOR GENERAL'S REPORT On the
Financial Statemerits Audit of the Ministry of Finance and Develgpment Planning (MFOP}
For the Period Ended July 1, 2019 to June 30, 2020

March 12, 2026

Hon. Augustine Kpehe Ngafuan

Minister

Ministry of Finance and Development Planning
Monrovia, Liberia

AUDITOR GENERAL'S REPORT ON THE FINANCIAL STATEMENTS AUDIT OF THE
MINISTRY OF FINANCE AND DEVELOPMENT PLANNING (MFDP) FOR THE PERIOD
ENDED JULY 1, 2019 TO JUNE 30, 2020.

Adverse Opinion
We have audited the financial statements of the Ministry of Finance and Deveiopment Planning
(MFDP), which comprise the Statement of Financial Position as at June 30, 2020, the Statement of
Cash Receipts and Payments, Statement of Comparison of Budget and Actual Amounts for the fiscal
period then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, because of the significance of the matters described in the Basis for Adverse Opinion
section of our report, the accompanying financial statements do not present fairly, in all material
respects, the Financial Position of Ministry of Finance and Development Planning (MFDP), as at June
30, 2020, and its Statement of Cash Receipts and Payments, Statement of Comparison of Budget
and Actual Amounts and a summary of significant accounting policies and other explanatory
information for the period then ended in accordance with International Public Sector Accounting
Standards (IPSAS 2017} Cash Basis of Accounting.

Basis for Adverse Opinion

During the audit of the financial statements audit of the Ministry of Finance and Development
Planning for the fiscal year ending June 30, 2020, we identified several significant issues that have
led to our adverse opinion:

Spending in Excess of Approved Budget
e The entity incurred expenditure in excess of the approved annual budget by
US$12,681,755.00 without Legislative approval. The excess expenditures have a pervasive
impact on the financial statements, causing material misstatements and raising concerns
about the accuracy and reliability of the reported financial position and performance,

Off-Budget Expenditures
o The Entity incurred off-budget expenditures amounting to US$2,693,952.00 which were not
included in the approved annual budget, not disclosed in the fiscal reports, and not
authorized in accordance with the national budget framework. These expenditures impair
legislative control, violate the public financial management framework, and indicate
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AUDITOR GENERAL'S REPORT On the
Financial Statements Audit of the Ministry of Finance and Develapment Planring (MFDP)
For the Period Ended July 1, 2019 to June 30, 2020

significant weaknesses in budgetary and financial reporting controls. This impairs the
completeness and accuracy of expenditure and related disclosures in the financial
statements. The impact on the financial statements is material and pervasive, thereby
preventing the financial statements from presenting a true and fair view.

Inadequate Documentation of Expenses
» Management made payments for various transactions amounting to US$9,027,573.34
without evidence of supporting documents, such as payment vouchers, invoices/receipts,
delivery notes, contracts, etc. The undecumented payments raise concerns about the validity
and accuracy of the transactions.

No Internal Operating Budget
» The entity failed to prepare an internal operating budget as required under Section 19(1) of
the PFM Act, which mandates that each spending entity develop an annual work plan and
budget aligned with the approved national budget. This weakness in internal control
increases the risk of errors and irregular expenditures, compromising the reliability of the
financial statements.

We conducted our audit in accordance with International Standards of Supreme Audit Institutions
(ISSAIs). Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Management of the Ministry of Finance and Development Planning (MFDP) in accordance with
the ethical requirements that are relevant to our audit of the financial statements under INTOSAI,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our adverse opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Public Sector Accounting Standards (IPSAS 2017) Cash Basis of
Accounting, and for such internal control as management determines necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, management is responsible for assessing the institution’s
ability to continue as a going concern, disclosing, as applicable, matters related to the going concern
and using the going concern basis of accounting unless management either intends to liquidate the
institution or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Ministry of Finance and
Development Planning’s financial reporting process.

e S i G e e — s e——
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AUDITOR GENERAL'S REPORT On the
Financial Statements Audit of the Ministry of Finance and Development Planning (MFDP)
For the Period Ended July 1, 2019 to June 30, 2020

misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

An audit in accordance with ISSAIs involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overali presentation of the

financial statements.
P. G/a:s\vv' , n FCCA CFIP, CFC

Au torg eral R.L.

Monrovia, Liberia
March 2026
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FINANCIAL STATEMENTS COVERING THE PERIOD JULY 1, 2019 — JUNE 30, 2020
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AUDITOR GENERAL'S REPORT On the
Financial Statements Audit of the Ministry of Finance and Development Planning {(MFDP)
For the Period Ended July 1, 2019 to June 30, 2020

Statement of Responsibilities

Ministry of Finance & Development Planning (MFDP)

The Financial statements set out from page 11 to page 14 have been prepared 1a accordance with
the provisions of the Public Financial Management Act. 2009 and m compliance with the Cash

Basis International Public Sector Accounting Standard (Cash Basis IPSAS)

In accordance with the provisions of the Public Financial Management Act. 2009, Iam 1esponsible
for the control of and accounting for funds controlled by the Munsstrv of Finance and Development
Planning

Under the provisions of the same Act, I am tequured to prepare financial statements which are
submutted to the Auditor General. the Minster and the Comptroller General. 60 days after the end
of the year to which the financial statements relate Accordingly. I am pleased to submit the
requured financial statements in comphance with the Act I have provided. and will continue to
provide all the information and explanations as may be required in connection with these financial

statements

To the best of my knowledge and belief. these financial statements agree with the books of

accounts. which have been properiv kept

I accept responsibility for the integrity of these financial statements. the financial information they

contain and their compliance with the Public Financial Management Act. 2000

Samuel D. Tweah, Jr.
MINISTER
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AUDITOR GENERAL'S REPORT On the

Financial Statements Audit of the Ministry of Finance and Development Planning (MFDP)

For the Period Fnded July 1, 2018 to June 30, 2020
Intraduction
The Ministry of Finance and Development Planning (MFDP) was created in 2013 by an Act of the
National Legislature. in line with the International Financial best practices. The MFDP effectively
replaces the Ministry of Finance and the Ministry of Planning and Economic Affairs. with the
mandate to formulate, institutionalize and administer economic development. fiscal and fax
policies for the promotion of sound and efficient management of financial resources of the
government.
In addition to the aforesaid mandate. the Ministry of Finance and Development Planning is charged

with the following duties:

* Effectively and efficiently manage the financial resources of the Republic; be the

depository of Government funds and of all indicia to title of assets of Government

* Administer the revenue programs of the government. including supervision of the policy

for the collection of the revenues

*  Report the financial activities and financial position of the Government to the President

and the National Legislature

* Maintain the central accounting records of the Govemment and prescribe for all
Government agencies of accounts reporting and documentation pecessary to safeguard

the assets of the Govemment
* Formulate fiscal policies for financial planning
*  Disburse Government funds in accordance with legislative appropriations

*  Perform all such services relative to the government finances as are required by law.
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AUDITOR GENERAL'S REPORT On the
Financial Staterents Audit of the Ministry of FAinance and Development Planning (MFDP)
For the Period Ended July 1, 2019 to June 30, 2020

This document contains the Annual Financial Statements prepared in accordance with the Cash
Basis-International Public Sector Accounting Standards (IPSAS) as adopted by the Government
of Libenia. The Statement of Cash Receipt and Payments. the Statement of Budget and Actual and

the Statement of Cash Position are also component of this report and are preceded by the Statement
of Responsibility and the Executive Summary.
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AUDITOR GENERAL'S REPORT On the
Financial Statements Audit of the Ministry of Finance and Development Planning (MFDP)
For the Perfod Ended July 1, 2019 to June 30, 2020

Executive Summary

The Ministry of Finance and Development Planning (MFDP) serves as the financial hub for the
Republic of Libenta thus provides support to all governmental line ministries and agencies. Over
the course of the fiscal year 2019-2020, the Ministry in congruence with various governmental
entities. embarked on various initiatives to stimulate economic growth and boost infrastructural
development in Liberia. The basis for this growth and development has been the steady increase
in the national budget which is crafted through a participatory process in consultations with the
vanous government enfities and managed by the MFDP. Under the auspices of the MFDP through
its management. the approved budget has remained steady from US$49.6 million in FY2018/19 to
USS$80.6 nullion in FY2019.20; this increase has allowed the MFDP demonstrates considerable
improvement in the sound fiscal management which allowed govemment expenditures to increase.
It 15 also important to note that execution of the Approved Budget has also improved each year as
the Public Financial Management (PFM) reforms are ongoing thus increasing efficiencv and
reducing waste and fraud in budget execution.
As mentioned previously. the ministry has endeavored to increase efficiency and promiote sound
fiscal management through various reforms. A pillar to these reforms has been Liberia’s Medium
Term Expenditure Framework (MTEF). MTEF covers a period of three years and it contains a
Three revenue outlook and a three year expenditure plan. With the MFDP's implementations of
MTEF there are several benefits. These benefits are but not limited to:

* Resource availability for the most critical investment needs;

* A three-year rolling framework for reconciling sectors’ long term spending needs with

short term resource availability:
* Greater link between utilization of public resousces and actual results achieved: thereby

putting the Govemnment of Libenia (GOL) in a better position to comniunicate services
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AUDITOR GENERAL'S REPORT On the
Financial Statements Audit of the Ministry of Finance and Development Planning (MFDP)
For the Period Ended July 1, 2019 to June 30, 2020

delivered to the public: linkage between policy making with budgeting. planning and
implementation of programs and projects;
» Considers past performances and future plans:
* Captures donor financing (on-budget and off-budget). aligned to the budget and
investment projects by geographical location;
* Requires Ministries and Agencies (M&As) to specify prionty interventions under each
policy area. which are measurable through Key Performance Indicators (KPIs); and
* Allows policymakers and other stakeholders to assess if progress is on or off track. in
accordance with targets developed by the M&As.
The Departments of Fiscal Affairs. Economic Management. Budget & Development Planning and
Adnunistration & Management compnse the MFDP. All four departments are charged with
administering policies to adequately manage the financial affairs of Liberia.
The Department of Fiscal Affairs is responsible for all fiscal matter relating to Expenditure and
Revenue as well as Tax Policy. With the establishment of semi-autonomous revenue authority. the
Department deals with revenue and tax Policy issues. including framing of tax laws and
regulations. role of taxation and tax exemptions in the broader economic and development policy
framework and issues relating to non-tax revenue. In addition to Revenue and Tax issues. Fiscal
Affairs further deals with public Expenditure issues ranging from framing of Financial Rules and
Regulations to matters pertaining to Government Accounting. The Department has oversight of
the Comptroller and Accounting General Office. the Integrated Financial Management
Information System (IFMIS). Policies on Government Subsidies. pay. Allowances. Pension

Policies and monttoning of public expenditure.
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For the Period Ended July 1, 2019 to June 30, 2020

The Department of Economic Management is charged with the responsibilities for formulating
and monitoring the Country’s economic policies and programs. and serving as the principal advisor
to the GOL on economic policy, and driving the agenda of economic transformation. The

Department also deals with all matters relating to debt management including external and
domestic debts as well as coordinating foreign aid and relations with bilateral and multilateral
financial institutions. It serves as the nodal department for dealing with the Central Bank and on
matters concerning financial sector policies including banking. insurance and capital markets. The
Department is composed of two Divisions: Economic Policy. Macroeconomic Policy and
Financial Policy Division. and External Resources and Debt Management Division.

The Deparmment of Budget and Development Planning is responsible for prepanng. framing
and implementing the annual budget, as well as under taking fiscal consolidation, monitoring the
budgetary position and engaging with the Legislative Budget Office (LBO) for legislative approval
of the budget. The department also assists with preparing development plans and providing
guidance to all Government agencies for prepanng development programs and projects, as well as
implementations and monitoring. The department is also responsible to advise on the allocation of
resources to line minisiries and agencies for the implementation of development programs and
projects. It has oversight for monitoring and evaluating government’s overall development agenda
and haising with Minisiries and Agencies (M&As) as well as dopor partners t0 maximize
adherence to development plans. Working with Sector Agencies. the Department is also
responsible to appraise and approve all public investment proposals of the Jine ministries. In short.
the Department is effectively the voice of development within government.

The Department of Administration and Management is responsible to formulate policies and
guidelines on the management of Human and Physical resources. as well as supervise Ministry-

wide services relating to internal cash management. personnel adoumistration. property and
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supplies. procurement, custody and maintenance of central files and corresponding reporting
systems. The Department also designs and develops training policies and guidelines as well as
administers and evaluates training programs. The Department perfonms other functions as may be
assigned by the Minister as well as imposed by law.

This report is the annua) financial operations for FY 201972020. The budget execution of MFDP

is guded by commitment control and transparency. Additionally. the report seeks to provide the

management of the Ministry of Finance and Development Planning basic insights on the Ministrv’s

budget execution and its current position in terms of deliverables achievement.
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AUDITOR GENERAL'S REPORT On the
Finaricial Statements Audit of the Ministry of Finance and Development Planning (MFDP)
For the Period Ended July 1, 2019 to June 30, 2020

Management Discussion and Analysis on the Financial Statements

This segment of the MEFDP's Annual 'inancial Statements presents a narrative ovenview and analysis ot the
Ministey s financial performance for
the vear ended June 30, 2020,

It serves ds an introduction W the

Ministny s basic Hinancial statements Financial

Statements

which present two different views of

the Ministry through the use of the
Statement of Receipts & Pavments and Statement of Comparison of Budget with Actual Amounts. This
diagram shows how the components of the statements are arranged and related.

For the period under review (July 1, 2019 - June 36, 20203, the MFDP totad receipt in terms of alloument
was USS80,837.996 or 96%: of which Compensation of Fmployees accounted for USS8,124,827 or 10%,
Gioods & Services accounted for USS2.860,071 amounting {0 4% and Non-Fmangial Assels accounted for
U8833,770 or 0%, Grant'Special Programs, USS18,367.928 or 23% and Domestic Liabilities,
U8S32,530.417 or 40% and Forcign Liabilities U8818,920,986 or 23%. Out of the total allotment
received, LUS575,533,543 was capended representing 94% execution rate for the period. Compensation of
Employees accounted for USSS,097 350 or 11%; Goods and Services was USSEL,8582,810 accounting tor
2%; Non-Financial Aswts amounted to T'SS33,770 or 0%, USSIK,102,817 ar 24% for Grant Special
Programs, Domestic  Liabilities USS28,526,259 or 38% and Forcign Luabifines amounted 1o
USS18,920,837 or 25%. Amount internally controlled By the Ministry including other receipts amounted
to USS377.644. payment of same accounted for USS419,808. Third Parts Payments made on behalf of the
MIEDP through the Public Financial Management Unit (PEMU) for the perniod under review amounted to

USS772,0647 (July._1, 2019 - June 30, 2020).

Director,

Budget & Finarice /Comptroller

pae JUNL 20: 2020 |
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AUDITOR GENERAL'S REPORT On the
Financial Statements Audit of the Ministry of Finance arnd Developrent Planning (MFDF)
For the Period Ended July 1, 2019 to June 30, 2020

STATEMENT OF CASH RECEIPTS AND PAYMENTS
{ALL PUBLIC FUNDS)

FOR THE FINANCIAL YEAR ENDED 30th JUNE 2020 (FY2019120)
RECEIPTS BY TIPS AND PATMENTS CLASSIFICATION &Y RATURE

FUND/ACCOUNTS [ESCRIPTION 'ms'j FOR THE FIRANCIAL WEAR ENDED 19 JUNT 2000 FOR THE FINANCIAL YEAR [NDED 3 SUINE 2019
PAVMENTS PAYMENTS
- BY OTHER PAYMENISBY | EWM";B BY OTHER PAYMENTS BY
- GOVERNMENT  EXTERNAL PARINS| NTTY GOVIRNAMNT  EXTERNAL PARTES
Us $000 Us 5000 Uss000 Us 500 US $'000 US §000
|OPERATIONAL FURD
RECEIPTS
Authorized Alocation/Appropriation 2 x| 75533543 15048 &0.6%5317
Other fseigrs ) 2358 110,651
External Assastance:
Grants From Musiatensl Ageanes 153368
Grants FromBilaterst & Other Agences
Barrowings from Muliatersl Agencies
Bormowings fromBilateral Agencies
Other Grants and Ad 4 Fizmel
Other Borrowings
Total Receipts - Operational Fund 3764 75,533,543 e 554,083 60,625,317 253368
PAYMENTS
Opsrations:
Wages, Suanes and Employes Berafis | 5 4,097,150 1L767,7102
Suppl es and Corsumabres 6 415308 1,852,510 130,204 626,087 14483,660 182608
(rants 7 k10207 947 5458 911 1,260|
Domestic Liabilties ) - 856,59 2 17,835,6%
Foreign Liabities 9 18520837 6.916,578
CAPITAL EXPENDITURES:
Purchase of Finangal Instruments
Total Pagmerts - Opevatond Furd s S8 e Q600 GES5A0 23,368
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AUDITOR GENERAL'S REPORT On the

Financial Statements Audit of the Ministry of Finance and Development Planning (MFOP)

For the Period Ended July 1, 2019 to June 30, 2020

|
Intseae/Deciease In Cish 1 I I __u.’..nﬂi - * E— ) mmml e I
Cash @t the Deagireung of thd Yebi 12 55,645 | 150,897
Nat chargs [ cash [receipts les 13891 £
Narerents! : !
Th;ti.vﬂ" (e ncy T aEs lalion A Terens 13 (745 T
Yean - |
ash at the End of the Yean - Opscations . om : . ]
fund |
CAPITAL DEVELOSMENT FUNES [DONOR
ENANCED PROLECTS)
RECOWPTS
[xtomal Astistance:
(wants 111 17181 466, 156
Loant
Total Receipts - (apRal Covelopment —— 15
fonds
_— —_— —— - —_——— e “ —_—
PAYMIENTS |
Opes atoms I
|
Wagas, Salaries and Emgloyes Benafits | 16 16,435 36,6100 |
i
Spplies and Corsumabies 7 BLA2 3460509 |
TRANSFTRS. '
Grants '
Other HINCTRe D rvents
l |
CAPITAL EXPENDITURES - i
Purchase,/Constructon of Property, plant )
and Egupment | !
|
Purchasa of Finandalint rements I |
|
Total Payments - Capital Development [
P e s 5 421,670
Funds |
ncrease/Deavase in Cah b7 I I A l% I 4;];-411«.1_7” TS
Cash gt the begirning of the year 1% 103,181 7L
Het
¢ mmwmrrwmlﬂ v ST.aT?
Plyments|
Fors' @ onrraney Uanilation d¥arancs
Camh ot the e of Dt Yeor - Capliad
» 192,00 - - wasn -
Development Funds
Canh ot the Begioming of the Ve - Al n " x £ M7 ;s
funds
Cansh o e End of the Year - All Famds 2 205,53 - 027 112000
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Financial Statements Audit of the Ministry of Finance and Development Planning (MFDP)
For the Period Ended July 1, 2018 fo June 30, 2020

MINTSTRY OF FINANCE & DEVELOPMENT
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNT (OPERATIONAL FUND)

FORTHE YEAR ENDED 30th JUNE 2020
- Budget Approved on the Cash Basis
us§ooo  Us{on s $000 Us $'000 % US$'000
CASHINFLOWS
A d
ihlize _ 7EEIM07  808II%6 80,655,517 @or38s,  (006) 6107627
Allocation/Appropriation
Grants
Borrowings
Other receipts 43,380 ; 110,653
Total Cash Recelpts SIS B8 B,65517 (4926%09)  (0.06) 61,186,870
CASHOUTFLOWS
g, Selanes and Diner BOSTIS0 8124877 8,104,577 e o3| 176773
Employee Benefits
|Goods and Services Consumed 2,272,318 2,860,071 1,021,801 (587,753} (0.206) 15,106,750
Non Finandial Assets 33,770 33,770 20,000 . . 169,486
Transfers to other Government
A 18102617 18367955 10,489,976 (265208 {0.014)] 9,458,030
Units/Grants
Domestic Liabilities 28,526,259 32530417 35,945,775 (4,004,158} {0.123)] 17.835,626.00
Foreign Liabilities 18,920,837 18,920,986 25,073,388 [149) {0.00001)| 6,910,278.00
Total Cash Payments 75953351 8083709 80,685,517 (4,884,645 61,251,903
NET CASH FLOW - OPERATIONAL
LUND [42.164) - - (42.164) - (65,033)
L
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AUDITOR GENERAL'S REPORT On the

Financial Statements Audit of the Ministry of Finance and Development Planning (MFDP)

For the Period Ended July 1, 2019 to June 30, 2020

Cash/Bank Account Details c:;:'::’ Us $'000 uUs $'000
Bank Accounts MFDP
MFDP Operational Fund uUss 18,311 8,902
MFDP Operational Fund LRD 37,274 3,874
Total held in Bank Accounts: 55,685 12,776

ITAL DEVELOPMENT FUNDS
(DONOR FINANCED PROJECTS)

C4DE

301 298
PSMP /DU 98,117 31,733
ECOWaSs 4,743 138,366
GRPB 22,331
Total held in petty cash: 103,161 192,728
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AUDITOR GENERAL'S REPORT On the
Finarnicial Statements Audit of the Ministry of Finance and Development Planning (MFDP)
For the Period Ended July 1, 2019 to June 30, 2020

Notes to the Finaucial Statements

1.

General Information and Accounting Policies

The principal address of the reporting entity is:

Ministry of Finance & Development Planning (MEDP)
Broad & Mechlin Streets
Monrovia, Liberia

Accounting Policies

These are the specific principles, bases. conventions. rules and practices adopted by the
Government of the Republic of Libena 1n prepanng and presenting the financial statements.

The principal accounting policies adopted in the preparation of these financial statements are set
out below. These policies have been consistently applied to all years presented, unless othenwise

stated.

(@)

M)

©

Basis of preparation

These financial statements have been prepared m accordance with the requirements of the
Public Financial Management Act. 2009 and comply with the Cash Basis Intemnational
Public Sector Accounting Standard (Cash Basis IPSAS): Financial Reporting under the
Cash Basis of Accounting

The measurement basis applied 15 the historical cost basis. except where otherwise stated
in the accounting policies below. The accovnting policies adopted have been consistently
used throughout.

Reporting entity
The financial statements are for the Ministry of Finance & Development Planning.

Reporting currency and translation of foreign currencies

= Functional and presentation currency

The functional currency is the Libentan Doltars & the United States Dollars and
the reporting curency is the United States Dollars, which is legal tender of the
Republic of Libenia. Items included in the financial statements are measured in the
currency of the primary economic environment in which the entity operates.

(ii) Translation of transactions in foreign currency

Foreign currency transactions are transiated into United States Dollars using the
exchange rates prevailing at the dates of the transactions. Closing monetary
balances are tramslated into the reporting cumency using the closing rates
(198.77). Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at the end of the year exchange rates of
monetary assets and liabilities denomunated in foreign currencies are recogmized
1n the statement of financial performance.
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(@)  Reporting Period
The reporting period for these financial statements is the annual of the financial vear of the
Government of Liberia which runs from July 1. 2019 to June 30. 2020.

- Payments by Third Parties

The Ministry or Agency also benefits from goods and services purchased on its behalf as a
result of cash payments made by third parties during the peniod by way of leans and
contributions. The payments made by the third parties do not constitute cash receipts or
payments by the Ministry or Agency but do benefit it. They are disclosed in the Payments
by third parties colunm in the Statement of Cash Receipts and Payments and other financial
statements.

* Receipts

Receipts represent cash received by the entity dunng the vear and compnse Authonzed
allocaticn’appropniations, Grants. Borrowings and Other receipts.

Receipts are recopnized as follows:

(i) Authorized allocations

Authonzed allocations are recopmuzed when they are received and under the
control of the Ministry or Agency.

(ii)  Grants and Borrowings
Grants and Borrowings are recognized when received. Similarly, grants-transfers
to other entities of government are recognized when disbursement is made.

(iii) Other Receipts
Other receipts are recognized when received and vnder the contro] of the Mimstry
or Agency
¢}  Expenses

In general, all expenses are recognized m the statement of Cash Receipts and Payments
when paid for. However in the Statement of Financial Performance. expenses are
recognized when tncwred. Expenses incured but not pasd for are recogmzed 1n the
Statement of Financial Position as a liability.

(b)  Property, Plant and Equipment (physical assets or fixed assets)
Property. plant and equipment principally compnses land, buildings. plant, vehicles.
equipment. and any other capital assets controlled by the Ministry or Agency.

Under govemment's cash basis of accounting, purchases of property. plant and equipment
| are expended fully in the vear of purchase. However, a memorandum record is mamntained
I in the Fixed Asset Registers at historical cost for all non-curyent assets of the Ministry or

Agecy.

l Unreahized gains or losses anising from changes mn the valves of propenty. plant and
equipment are not recogmzed 1n the financial statements. Proceeds from disposal of

] ] 21| Promoting Accountability of Public Resources — e _

R

2
st s v .t At



AUDITOR GENERAL'S REPORT On the
Financial Statements Audit of the Ministry of Finance and Development Planning (MFDFP)
For the Period Ended July 1, 2019 to June 30, 2020

property. plant and equipment are recogmzed as non-tax receipt in the peniod in which 1t 1s
received.
4] Other policy notes

Other policy notes relating to encouraged disclosures may be included. Examples can be
found in part 2 of this Standard (The encouraged disclosures)

2. Authorized Allocation from GOL

Authorized allocations are in two-fold: payments made to the entity and under its “control”
while the other refer to payment made on behaif of the entity outside of the control of the

entity but through the budgetary process.

2. Authorized Allocation

A  Receipts internally controlled by the Ministry of Finance & Development
Planning (Operational Fund)

For the period under review (July 1, 2019 - June 30, 2020). the total receipts for the MFDP that
was mternally controlled amounted to USDS$ 334,264
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AUDITOR GENERAL'S REPORT On the
Financial Statements Audit of the Ministry of Finance and Development Planning (MFOP)
For the Perfod Ended July 1, 2019 to June 30, 2020

MINISTRY OF FINANCE & DEVELOPMENT PLANNING (MFDP)
SCHEDULED OF RECEIPTS

DATE PAYEE CHECK NO. DESCRIPTION
12:5ep-19 |MFD? Operafional Account | 3148{Deposit for Media Relations.
B.OcH19 |MFDP Operational Account [50212  [favorofthreelawyersassignedinthelegal
5-Dec-19 IMFDP Operational Account 214Economic Management

21-Jan20 |MFDP Operational Account | 3781dof the Department of Fscal Affairs for
7-Feb-20 [MFDP Operational Account 1504Deposit to cov er operafional expense
Deposit as 0% replenishment to the
24-Feb-20 [MFDP Operatuonal A/C 00000590  [Operafional Account
Deposit to cov er 40% of operational
24Feb-20 [MFDP Operational Account 00001523  |expense in USD
|Depositto coverthe financingthe MFDP
AnnualRetreatto be heldin Ganla, Nimba
24-Feb-20 |MFDP Operational Account 00001524  |County tinis 2020.

the Gol Tax Expenditure by the INTER-
Gov emmental Tox Expendture Technicol
ommiftee comprising the Ministry of
FinanceandDevelopment Planning, Liberia
26-Feb-20 JMFDP Operatuonal A/C Rev enue Authorty [LRA), Minsstry of

ystem for the conduct of a fechnical
orking session of the Government of
Liberia TaxExpenditure by the INTER-

v emmental Tax Expenaifure Technical
26Feb-20 [MFDP Operational Account| 00001537 [Committee comprising the Ministry of
Depositforrental payment forthree County

Officer of the Ministry of Fnonce &
DevelopmentPlanning forFscal Year2019-
3Mor-2MFDP Operational Account j00000622 12020,
Depositfor rental payment for two FMOs of

he Ministry of Finance & Development
Planning assigned to Margiki and Nmba
20-Mor-2|MFDP Operational Account 00000675 |Counties for Jnauary - December 2019.
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AUDITOR GENERAL'S REPORT On the
Financial Statements Audit of the Ministry of finance and Development Planning (MFDP)
For the Perfod Ended July 1, 2019 to June 30, 2020

8. Receipts controlled by Other Government Entities

Cash receipts controlled by other Government entities comprise budgetary allocations for used by the
Ministry of Finance & Development Planning to cover Compensation to employees. use of goods and
services. consumption of fixed capitals. grants and foreign & domestic Liabihities.

The MFDP actualized USS$73.533.543 in expenditure while the MFDP received and utilized
US$11,040,794 on core operations while 1'$$64.492.749 spent on Public Debts for the period July 1. 2019
to June 30. 2020

MFDP CORE OPERATING BUDGET
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Financial Statements Audit of the Ministry of Finance and Development Planning (MFDFP)
For the Period Ended July 1, 2019 to June 30, 2020

COA EXPENDITURE CATEGORY/OBJECT
21 COMPENSATION OF EMPLOYEES (COE)
21110-1- Basic Salary-Civil Service
211104 Honorarium
213102 Incapacity, Death Benefits
Total (COE)
22 USE OF GOODS & SERVICES (UOGS)
221101 Foreign Travel-Means of Travel
221102 Foreign Travet-Daily Subsistence Allowance
221103 Foreign Travel-Incidental Allowance
221105 Domestic Travel-Dally Subsistence Allowance
221207 ICT Professional Services
221209 Scratch Cards
221302 Residential Property Rental & Lease
221305: Vehicle Rental & Lease
221401 Fuel & Lubricants-Vehicles
221402 Fuel & Lubricants-Generators
221502 Repairs & Maintenance-Vehicles
Repairs & Maintenance-Machinery, Equipment &
221504 Furniture
221601 Cleaning Materials & Services
221602 Stationery
221603 Printing, Binding & Publication Services
221701 Consultancy
Total (VOGS)
23 NON FINANCIAL ASSEST (NFA)
2322 ﬁ- Machinery Other Equipmet
312301 ICT Infrastructure, Hardware, Networks Facilities
312309 Other ICT Equipment
Total (NFA)
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Financial Statements Audit of the Ministry of Finance and Development Planning (MFDP)
For the Period Ended July 1, 2019 to June 30, 2020

26 GRANTS
262107 Transfer to ECOWAS Natlonal Coord. Comm.
262108 Transfer to African Peer Review Sacretariet
262112 Transfer to SOE
262201 Contributions to Int'l Org MRU
263107 Transfer to LIMPAC
263116 Transfer to PFM Reform Sacretariet
265509 Transfer to MCC Compact Project
Total (Grants)

PUBLIC DEBTS
222116 | Bank Charges 1,000,000
224112 LIBTELCO Arears 299,991
Total (UOGS) 1,299,991
26 GRANTS
263106 Contingency Transfers - Recurrrent 15,633,243
Transfer to NIOC Interim
263151 Management Team 15,000
Institute of Certified Public

264108 Accountants 97.419
Total (Grants) 15,745,662

412103 Promisory Note 12,330,072
413101 Central Bank 3,580,758
G23103|OTHERS 12,415,429
417103|Compensation Ordered by Courts 200,000
423101 Multi-Lateral Loans 1,116,178
423102|Bi-lateral Loans 1,377,774
423103 Interest Payable 12,421,884
A427103|Subscription 4,005,001

Total 47,447,096
Sub Total 64,492,749
Grant Total (Core + Public Debts) 75, 533,543
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3. OTHER RECEIPTS

For the period under review (July 1, 2019 - June 30, 2020) other receipts amounted to USS43.380

SUMMARIZED SCHEDULE
SCHEDULED OF RECEIPTS

FY 2019/2020
RECEIPTS
Schedule 2a Funds controlled by MFOP
AUTHORIZED ALLOCATION FROM Gol
Others 43,330.00 43,380.00
TOTAL 43,380.00 43,380.00
TABLE 3
MINISTRY OF FINANCE & DEVELOPMENT PLANNING (MFDP)
SCHEDULED OF RECEIPTSS
DATE PAYEE CHECK NO. DESCRIPTION TOTAL
Amount as receipt from UNICEF fo finance the data colection
25ep-19[UNICEF ond validotion exercise 43,380.00
4 Grants from Mulrilateral Agencies (Receipts by third party on behalf of MEDP)
Duning the peniod under review, total third party payment made on behalf of the MFDP by the
Public Financial Management Unit amounted to US$772,647 (July 1, 2019 — June 30, 2020).
| Quarterly Schedule of Third Party Pavients
Quarter FIV
Amount Percentage Composition
U$$180,200
Quarter II US§425,268
" Quarter HI US$148.849 19%
Quarter IV US$18,329 2%
| Total US$772,647 100%
- 28 l Prom%g chountab;ﬁ& of Public Resau:;es T
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AUDITOR GENERAL'S REPORT On the
Financial Statements Audit of the Ministry of Finance and Development Planning (MFDP)
For the Period Ended July 1, 2019 to June 30, 2020

5. Compensation of employees

Compensation to emplovees accounts for all payments made directly to employees for work
performed during the year under review. It includes Basic-Salary-Civil Services (payments to all

GOL personnel irrespective of title or designation). Incapacity. Death Benefits and Honorarium

Period July 1. 2019 to June 30, 2020, US$8,097,350

AMCTUAL EXPENDITURE YTD

211101 Basic Salary-Civil Service 8,077,101
21110 Honorarium 114,249
211128 Incapacity, Death Banefits 6,000
Total (COE) 8,097,350
6. Supplies and Consumables (Goods & Services)
A. Pavment internally controiled by MFDP
SUMMARIZED SCHEDULES
PAYMENTS Controlled by MFDP
FY 2019-20
PAYMENTS
Payments in US$ Translated USS(LRD to USD}  |Total US$
Operational Expenses (Recurrent & PSIP) 380,287 39,373 419,660
Others (Bank Charges) 143 5 148
TOTAL 380,430 39,378 419,808
B. Pavment controlled by other government entities
22 E OF RVI
221101 Foreign Travel-Means of Travel 23,654
221102 Foreign Travel-Daily Subsistence Allowance 15,320
221103 Foreign Travel-Incidental allowance 3,360
221105 Domestic Travel-Daily Subsistence Allowance 87
221207 ICT Professional Services 81,625
221209 Scratch Cards 2,000
221302 Residential Property Rental & Lease 375
221305: Vehicle Rental & Lease 21,000
221401 Fuel & Lubricants-Vehicles 36,655
221402 Fuel & Lubricants-Generators 10,000
221502 Repairs & Maintenance-Vehicles 5,078
Repairs & Maintenance-Machinery, Equipment &
221504 Furniture 39,355
221601 Cleaning Materials & Services 5,000
221602 Stationery 43,661
221603 Printing, Binding & Publication Services 43,620
221701 Consultancy 221,729
222116 Bank Charges 1,000,000
224101 Domestic Arrears =
224112 LIBTELCO Arears 299,991
|Total (UOGS) 1,852,510
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AUDITOR GENERAL'S REPORT On the
Financial Statements Audit of the Ministry of Finance and Development Planning (MFOP)
For the Period Fnded July 1, 2019 to June 30, 2020

C. Paymeni controlled by external parties

| Summary Schedule
Payments Made By External Parties
| July 1, 2019 — June 30, 2020
Source of funding Category of Expenditure Amount
m & Services 180,200
2nd Quarter Goods & Services 0 [
| 3™ Quarter Goods & Services -
| 4% Quarter Goods & Services -0-
. Total USS5180,200

7. A. Grant

The MFDP Core operational grants actualized U$$2,357,155 in expenditure wiule Grants controlled by the
CAG amounted to U5515.745.662 for the penod July 1. 2019 to June 30, 2020

MFDP Core operational Grants

26 GRANTS
262107 Transfer to ECOWAS National Coord. Comm. 65,419
262108 Transfer to African Peer Review Sacretariet 148,732
262112 Transfer to SOE 146,357
262201 Contributions to Int'l Org MRU 925,261
263107 Transfer to LIMPAC 161,595
263116 Transfer to PFM Reform Sacretariet 792,042
265509 Transfer to MCC Compact Project 117,749
Total (Grants) 2,357,155

PAYMENTS: GRANTS CONTROLLED BY CAG

26 GRANTS
263106 Contingency Transfers - Recurrrent | 15,633,243
263151 Transfer to NIOC Interim Management Team | 15,000
264108 institute of Certified Public Accountants I 97,419
Total (Grants) 15,745,662
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B. Grants (Goods and Other Services by third party)
Total others paid by third party for the penod July 1, 2019 - June 30. 2020 stands at US$592,447

Summary Schedule

Pavments Made By External Parties

July 1, 2019 —~ June 30, 2020

Source of funding Category of Expenditure
-0-
l 2nd Quarter Multilateral 425.268 |
‘| T Quarter Multilateral 148899
| 4" Quarter Multilateral/Bilateral US$18.329 1
| Tatal US$592,447

8. Domestic Liabilities.

412103 Promisory Note 12,330,072
413101 Central Bank 3,580,758
413103 OTHERS 12,415,429
417103 Compensation Ordered by Courts 200,000
Total 28,526,259
9. Foreign Liabilities (Other Transfer)
423101 Multi-Lateral Loans 1,116,178
423102 Bi-lateral Loans 1,377,774
423103 Interest Payable 12,421,884
427103 Subscription 4,005,001
Total 18,920,837
S T NPT

10. Purchase/Construction of Property, plant and Equipment (Non-Financial
Assets Expenditure)

The Ministry of Finance & Development Planning Capital Expenditure for the period vnder

review amouated 1o USS$33.770

31| Promoting Accountability of Public Resources
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For the Period Ended July 1, 2019 to June 30, 2020

11. Increase/Decrease in Cash

US%-42,164 as reported in the Statement of Cash Receipts and Payments represents an decrease in
cash and is calculated by deducting the total pavments for the period from the total receipts.

12. Cash at the beginning of the vear (Operaticnal Fund)

Cash at the beginning of the Fiscal Year 20192020 as reported in the Statement of Cash Receipts
and Payments. stands at 1J5$55_685. This amount represents a US$1.232 increase from the ending
balance 175954 453 as was reported in the FY 2018/2019 Financial Statement.

'S$55,
USS55,685

Variance Explanation

Date Payee Purpose

Descnphion

[Depost representng DOKXCE Of fund recends Dy ~aven W Ton for
ezl pemopan s DIA 2ra armporoker for the PARD day mECSTon
213 D22 Codech TeImmes Tl PRTECT TCT Wl Do P
2-24-MFD2 Operatonal A/C from Juty 1-5 2017 in Suchanon City, Grang Basse County

1001 Vgia3s

zefung

“Jeevenal o Soyerr oF 1ox D80LC 0N Form SET OMen Ine KX e
buppy o elecincs Motenci 30 D LR T IRDOC & DI AZEC eEcTe s
me: COvea by fire DA M 24 2015 e (TCU comoor 2% of
1-Oct " Gene Rererue Aot LSS 279 50 = USSIE 55

Jrevenan

Q000 232

Feens o poymer moce 0 Lo one MonOmTES BuEnetl
Sotaane Monsmmeg COrDOrTTON ST TR0 TINg PO 0N TNE DeROTANeDT 1019 0N CheCk
1-560-Xf Ssnes Corporaicn PuMOer V00001 S84

Fe erol

Revernaofcheck 800001508 wr ter on Marcn 15 2015
reprecentng DOSA g or of Mr Wikiom Kowow whowil De
trovelngto § Court€x Goopois, Bomi Cope Mourt forthe
sonaust of the PAFD and Fragilsy County Crentaion Paveat
T-Augr1{Niliam Kokoly which wil be heid from March 19.22. 201%

Reverza

00001908

164

Reveral of check # 0002027 written on June 17 2019
Feprerenting DOSA nfovor of Mr Teddy Ghowee who wil De
trovelng to 4 Counties; Grond Geaeh, Bver Gee Moriond &
Srona ke, forthe corduct of the PAPD Rolioud crd Froglity
Zcunty Orentghor Reteat wuch al De hekt fomr Jure 2430
T-Aug-l{Tecd, Goowoe 12019 |LD4 C00@2ca,: =LD12.00C

Reversc

Fevenai of Poyment mace o March 14, 2017 represening DDSA i faver
lof Ar Amanou Sannorwho wil De Povesng 1o 3 Cournies: Gbopoiv
PomansCopeVourtformeconsuctofner ArDang FrogisyCounty
o8 AMQNDY Ionnor Jmientgton Rerest anch wil be nea from Maron 1§-22 219

Reverse

Fevenaicipaymert moce on NGIC 14 209 reprenastrg DOGA in fover
I2F AT AMuon D Kanren who weil De Tovelng 1o 3 Counhes Ghapol
Somi ona Cope Mount for mhe conguct of the P APD g Frogi %y Courty
1-Oct-18 Musah D. Kgnnen Cnentgion ReTegt whch wil D need from Maren 1622, 201F

Reverc

#3)

Paoymentrecresering 1or SeSUChon FOm ODISSNOaNS QU 1ervice ior
'ne procurement of vericie spors portitrrencie paote 1 A0 AT
o Amsstant Minster Benedic® LoLDan of the MreTy of Finonce ond
Ceveiopment derring Jor e concuct of T4 FARD G002 378 Fragity
County ONeManon e T whc el D nEcFom June 24-30 817N
Zourter Ganc Geder YwerGes Woryong B Grond K
ledar23 GenediSeverve AcIourt USET 2008 153 TEELRD 232500 XeR= (2D 00|

Reverc

'0000203%

oy ere reprse = ang 13X csucnar am 5088 Poce Logaacs for vencie
heraci seracp 10 18] Courtms [MSrgite Bong. MmIC. Lofs, Gosnc Geden
fFroer Gee Moniztc and Grond L Cournes forme sorouct o e EaRD
Rolous2 ong Frogiry CounsyOrentonon R Tear whichwil Deheicfrom
1-Jor-22 CeneT FeveCueAIICurt June ~July 2017 (2% of LADTAR MO OO =905 T 40

00002041

Total

1232}
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AUDITOR GENERAL'S REPORT On the
Financial Statements Audit of the Ministry of Finance and Development Planning (MFDFP)
For the Period Ended July 1, 2019 o June 30, 2020

13. Foreign currency translation

The operational fund for the Ministry of Finance & Development Planning was paid i both
Liberian and United States Dollars at the monthly rate published by the Central Bank of Libena.

The figure USS-745 represents difference in currencies translation.

14. Cash at the end of the vear (Operational Funds)

Total cash at the end of the yeas under review for Operational Funds amounted to US$12,776

SUMMARIZED BCHEDULES
RECEIPTS & PAYMENTS Controllad by MFDP (As Line Ministry)
FY 2019/2020
= __ PAYMENTS
A —— T 17,3740 18,310 58 | 55,684 98
lLess: Foregn Currency transiationloss | ' | 205 )
'Cash at tha and of the Yaar 8.901.68 3,874.22 1277590 |
15. Grants {Donor Funds)
Durtag the period under review the Ministry received the amount of US$537,183 from Donor
(ECONAT OPERATIONS FUNDS. GRPB, PSMP'DLI. & C4DE)
ITEM ECOWAS | GRPB |PSMP/DUl [CADE  |TOTAL
Receipts 18530 68633 537,183
MINISTRY OF FINANCE & DEVELOPMENT PLANNING (MFDP)
CAPITAL DEVELOPMENT FUND (CDF)
RECEIPTS OF SCHEDULED
DATE PAYEE CHECK NO. DESCRIPTION TOTAL
ReceiptasNEXadvance fromtheUNWomentothe GRPR
1-Juk- 1qUNICEF Project for fne Second Querter. 48,453
E-Nov-15]ECOWAS Reimbursement 414,614
3Dec-1{ECOWAS Intemahiona Transfer 25,141
27-Apr-2JECOWAS Commission ECOWAS Commission 1,470
9-n-20ECOWAS Commission Infemational Transher 25,285
5§37.183
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16. Payments - (Donor Funds) \¥ ages, Salaries and Employees Benefits (ECONAT,

GRPB and PSMP/DLI)
Total Pavment made by MFDP from donor funds accounted for USS116,405

ITEM ECONAT GRPB  |PSMP/DLI  |C4DE TOTAL
Payments

Salaries and wages 81,810 14,400 20,195 116,405
17. Pavments - {Donor Funds) Supplies and Consumables
Total Pavment made by MFDP from donor funds accounted for US$331,212

ITEM ECOWAS GRPB |PSMP/DLI |C4DE TOTAL

Use of Goods and Services 253,097 3192 45,190 3 331,212

18. Increase or decrease in cash (Capital Development Funds)
1'S$89,566 as reported in the Statement of Cash Receipts and Payments represents an increase in

cash and is calculated by deducting the total payments for the period from the total receipts.

19. cash at the Beginning of year (Capital Development Funds)
Total cash at the end of the year Donor Funds amounted to US$103,161

ITEM ECOWAS | GRPB [PSMP/DLI |CADE  |TOTAL
Cash at the beginning of the year 4743 - %117 1) 103161
20. cash at the end of year (Capital Development Funds)

Total cash at the end of the year Donor Funds amounted to US$192,727

ITEM ECOWAS GRPB |PSMP/DLI |C4DE TOTAL

Cash at the end of the year 138,344 22,331 31,732 298 192727

21. cash at the Beginning of year (Al funds)

Total cash at the beginning of the year under review for All Funds amounted to USS$158.846

22. Cash at the end of year (All funds)

Total cash at the end of the vear under review for All Funds amounted to U$5205.503
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Cash/Bank Account Details us S'000

Bank Accounts MFDP

MFEDF Opersational Fund 3,902

MDD Opoerational Fand 3,874

CAPITAL DEVELOPIVIENT FUNDS
{(DONOR FINANCED PROJECTS)

CAaDLr 298
FPSMP/ZDLI 31,733
Ceowasy, 138,300
GRPD 22,331
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Additional Disclosnres

v Budget performance analysis:

vy XY
AMRA
F"_“; —
curmrs
) )
wal
| Tl AT | omm 3 ; i wem|  amn
| El B o | | w = ms| w wa| g
e fownsianes 7] T By - - o
[ BT : \ ] T
§ DFENDTURE CATERORY
: Jowoeoo e | w8 w3 ] o
b |romians @  wmw sy wq
3 [hor Srarcd A 27 z
b0 et e chagps ol
B
s JRANTS ) PEOA RGN s anr i
. ETMRLE oems| cos] oy =g
[ T
YTD Consolidated Budget Performance
ndicator
PROGRAM % OF ACTUAL SPENDING/ % OF ACTUAL SPENDING/ ALLOTMENT
APPROPRIATION
FISCAL AFFAIRS 99% 99%
ECONOMIC MANAGEMENT 87% 92%
BUDGET & DEVELOPMEN 97% 97%
PLANNING
ADMINISTRATION 94% 95%
MANAGEMENT
TOTAL 90% 93%
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