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ACRONYMS USED

Acronym Meaning

AG Auditor General

CFC Certified Financial Consultant

CFIP Certified Forensic Investigation Practitioner

COBIT Control Objectives for Information and Related Technology

COSO Committee of Sponsoring Organization of the Treadway Commission
FCCA Fellow Member of the Association of Certified Chartered Accountants
GAC General Auditing Commission

GoL Government of Liberia

IFMIS Integrated Financial Management Information system

IPSAS International Public Sector Accounting Standards

ISSAI International Standard of Supreme Audit Institutions

IT Information Technology

LACF Liberia Agriculture Commercialization Funds

MFDP Ministry of Finance and Development Planning

PFM Public Finance Management

PV Payment Voucher
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Republic of Liberia

{ LIBERTY }o
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“PURB, BERIA
Lie for

The Honorable Speaker of the House of Representatives, and the President Pro-
Tempore of the Liberian Senate:

We have undertaken the audit of the Liberia Petroleum Refining Company (LPRC) Financial
Statements for the financial year ended June 30, 2019. The audit was conducted under the Auditor
General's statutory mandate, as provided under section 2.1.3 of the GAC Act of 2014.

Findings conveyed in this report have been formally communicated to the Management of the
Liberia Petroleum Refining Company (LPRC), where the Management has responded to the audit
findings, these have been evaluated and incorporated in this report.

Given the significance of the matters raised in this report, we urge the Hon. Speaker and the
members of the House of Representatives and Hon. Pro-Tempore and members of the Liberian
Senate to consider the implementation of the recommendations conveyegd herein with urgency.

Monrovia, Liberia
June 2024
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AUDITOR GENERAL'’S REPORT
September 5, 2024

Hon. Amos Tweh

Managing Director

Liberia Petroleum Refining Company (LPRC)
UN Drive, Free Port of Liberia, Bushrod Island
Montserrado County, Liberia

RE: AUDITOR GENERAL'S REPORT ON THE FINANCIAL STATEMENTS AUDIT OF THE
LIBERIA PETROLEUM REFINING COMPANY (LPRC) FOR THE FISCAL PERIOD ENDED
JUNE 30, 2019

Adverse Opinion
We have audited the financial statements of the Liberia Petroleum Refining Company which
comprise the statement of financial position as at June 30, 2019, the statement of financial
performance, the statement of changes in net assets/equity, and the cash flow statement for the
year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, because of the significance of the matters discussed in the Basis for Adverse Opinion
Paragraphs below, the accompanying financial statements do not present fairly in all material
respect, the financial position of the Liberia Petroleum Refining Company as at June 30, 2019, and
its financial performance and its cash flows for the year then ended in accordance with Generally
Accepted Accounting Principles (US GAAP).

Basis for Opinion
e Management prepared its financial statements in accordance with United States Generally
Accepted Accounting Principles (US GAAP) instead of the International Financial Reporting
Standards (IFRS) as adopted by the Government of Liberia in 2009 as a financial reporting
framework for State Owned Enterprises (SOE).

e Management wrote off unremitted fuel levy fees in favor of GoL Road Fund of
US$6,856,168.00 without evidence of disclosure narratives and adequate supporting
documents for the write-off.
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¢ Management provided no evidence of detailed schedules/aging analysis and we obtained no
evidence of the existence through direct confirmation for US$12,643,735.01 reported in the
financial statements as net Account Receivables.

¢ Management provided no evidence that US$3,815,894.85, for Personal Income Tax (PIT)
and other withholding taxes amounting to US$614,788.85, Corporate Income Tax for
US$2,938,602.00, and Social Security Contribution US$262,504.00 were remitted to the
General Revenue Account. The cash balance of US$3,295,120.00 reported in the financial
statement is insufficient to settle the unremitted tax and social security obligations.

e Management provided no evidence of supporting records of the costs, depreciation expense,
accumulated depreciation, and net book values of the following fixed assets in use:
a. 34 vehicles
b. 14 Storage Tanks for petroleum products,
C. 11 printers
d. Assorted pieces of furniture

We conducted our audit in accordance with International Standards of Supreme Audit Institutions
(ISSAIs). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Liberia Petroleum Refining Company (LPRC) Management in accordance with the Code of
Ethics for Supreme Audit Institutions together with the ethical requirements that are relevant to our
audit of the financial statements and we have fulfilled other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the ASC Topic 205, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing its ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to cease operations or has
no realistic alternative but to do so. The Management is responsible for overseeing the financial
reporting process.

Auditor’s Responsibilities

We conducted our audit in accordance with International Standards of Supreme Audit Institutions
(ISSAIs). Those standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.

In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements. We believe that the audit
evidence we have obtained was not sufficient and appropriate, which.set a basis for our audit
opinion. 3

A, CFIP, CFC
Monrovia, Liberia
June 2024
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Report of the Management
The Management has the pleasure of presenting this financial report as required by law, for the
fiscal year ended June 30, 2019.

1. Principal activities
The mandate of the Company is to procure and supply quality petroleum and petroleum-related
products to the Liberian market.

2. Statement of Management'’s responsibilities

The Management is responsible for the preparation of the financial statements for each financial
period, which give a true and fair view of the state of affairs of the Company and of the profit or
loss for that period.

In preparing the financial statements, the Management confirms that suitable accounting policies
have been used and applied consistently, and reasonable and prudent judgment and estimates
have been made in the preparation of the financial statements for the fiscal year ended June 30,
2019.

The Management confirms that the financial statements have been prepared on a going concern
basis.

Results of operations
The results for the year and the state of affairs of the Company are shown in the attached financial
statements.
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Statement of Income and Expenses
For the year ended June 30, 2018

(All amounts are in United States Dollars unless otherwise stated)

June 30 June 30
MNote 2019 2018

Net Revenue 3 15,424 204 15,334,750
COther operating income 4 1,328,333 1,142372
Depreciation and amortization 3 (1,237,151 (417,015)
Personnel expenses G (B493,677) (6,989 834
Cther operating expenses f (2,583,467) (4,446,728)
Cther income/ expenses ! (1,865,405) (360,434
Iinance cost {110 (44

(Loss)/ Profit before tax 5572827 4,283,067
Taxation 9 {315,822 (1,034,152

Profit for the period 5,257,005 3,248 885

The accomhamying moles are an onferpral pard of the finawcal stalements
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Balance Sheet
As at June 30, 2018

(All amounts are in United States Dollars unless otherwise stated)

June 30
Note 2018

ASSETS
Cash and balances with banks 10 8,213,861
Accounts receivable (net) 1 18,630,226
Prepaid expenses and other assets 12 711,883

Total current assets 27,555,970
Properties, plants and equipment 13 38,573,623
Intangible assets 14 79,206

Total current assets 38,652,829

Total assets 66,208,799

LIABILITIES & EQUITY
Accounts payable 15 2,481,857
Deferred income 16 779,384
Accruals & other liabilities 17 584,335
Corporate & other taxes payable 18 2,622,780
Gol. Road Funds payable 19 6,856,168
Total liabilities 13,324,524
Share capital 20 15,000,000
Retained earnings 37,884,275
Total eqult.yw 52,884,275

“Total liabilities and e

66,208,799
The aa .
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Statement of Changes in Owners’ Equity
For the Year June 30, 2018

(AI{ amounts are m _ l{g{zfg_d ._S'_t'qtfg.f_"Dollars unless otherwise stated)

Lhare Betained
capital camings Togal
Balance as art July 1, 3018 IEXEERTLEY] V7 N4 275 53 HR4ITH
NOUSTMEND [ Cfeiiang balsenice . 1T T 1T, TEH
Adjusted opening balance 18 (i, D04 T13, 807 4% T15, 507
Comiprehensive income )/ (lnet) for the period
Resdhs foe the Pt . 5,257 (KI5 5 25T KI5
Total comprehensive Sain . B 2RT G5 E 287 R
Transactions with owners
Pavonenr of divadend . |.-I'i KRG T ':_.I.'illl\:l'.-
Tdal ransactbons with owners . (1,430,867 (1450, 86T)
Balance as at June M, 2019 15 (i) i) 3R.510,648 EL E50 gt
Balance as at July 1, 3017 IEXEE L] 5,155,541 51L155, %41
NOUSTMEN I Cfseileng balsnce . 4 a4
Adjusned o g balance 15 (00, D00 35138 Vo B 135 o
Comprehensive income/(koes) for the period
Resushs for the penid . 245 HHS VAW NG
Total comprehensive gu.in . 5248 REE 5,248 8%
Transsactions with owness
Pavinenr aof divadend . L LIELTE] S
Twal ransactéons with owners . {00 { SN, DN
Az at June 3, 2018 15 (il () 37 R84 TR L} BR4 2TL
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Financial Statement Audit of the Liberia Petroleum Refining Company

For the year ended June 30, 2019

(All amounts are in United States Dollars unless otherwise stated)

Statement of Cashflows

For the Year June 30, 2018

June 30 June 30
2019 18

Cash flow from operating activities
(Lasss)/ Prosfit for the penod 5,257 (N5 3 248 BRS

Adjustrnens:

Deprecmabion & amortiation 1,237,151 417,15
Prior penod adjustments 301,447 ol DU
Changes i aoeounts recervable 1,539,587 4 Bt 2R
Changes i prepand expenses and other current assets 572111 154 194
Changes i accounts payable 104,495 13400 524
Changes i deferred ineome {534,703 S, 337
Changes in aceruals & other halihines 1,144,051 5ot A3
Changes i corporate & other taxes payable J15822 bl I
Changes Gaol. Road Funds payable (6,856,168) (1,384,017
Net cash flow used in operations 3082707 10,745,542

Investing activities
Purchase of property, plant and equipment
Addmons o construction in progress

Purchase of imtannble assets

(5,179,508)
(1,367,574)
(23,499

{6, 200,925

Net cash generated from investing activities

(6,570,671)

(6,206,925)

Financing activities
Comtmbution o Gol. budge

(1.430867)

e LIRLLLY

Mel cash used in financing activities

(1,430,86T)

(500,000)

Mer ch:mgn in cash and cash u:|.|ui1f alenis

Cash and cash equivalents at beginmmg of perod

(4,918,741)
8,213,861

4,038 617

4,175,244

Cash and cash L-quiv-.ll.umg at enid ut’pnrlud

3,295,120

8,213 861
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Notes to the Financial Statements

For the Year June 30, 2018

(All amounts are in United States Dollars unless otherwise stated)

1 General information

The Liberia Petroleum Refining Company (LPRC) "the Company” 1s a State owned ennty,
wholly owned by the Government of Libena (GOL), with the mandate to procure and supply
quality petroleum and petroleum related products to the Liberan marker. The LPRC is a
business entity engaged in profit making activities. It has every power which a corporation now
or hereafter organized under the Liberian Business Corporation Act may have.

Before the warring crises that started 1990, the function of the Company was fully operational,
but has ceased to do so due to the damaging of all its refining machineries. Now, the Company
15 only engaged mn providing storage tank to stock refined ol brought into the country by
independent marketers (importers) of oil products on the Libernan market.

The members of the Board of Directors and Managing Director are appointed by the President

of Liberia.

Summary of significant accounting polices

The principal accounting policies adopted i the preparanon of these Anancial statements are set

out below. These policies are applicable to the Company’s financial statements and have been
consistently applied to the period presented, unless otherwise stated.

{a) Basis of preparation

These financial statements have been prepared in accordance with and complies with generally

accepted accounting principles (GAAP). These fnancial statements comprise the balance sheet,
statement of income, statement of changes in equity, statement of cash flows and the notes to
the financial statements.

{(b) Functional and Presentation Currency

The Financial Statements are presented in United States Dollars (USIY) which is the company’s

reporting currency. All figures have been rounded up to the nearest Dollar.

{c) Going Concern

The Company’s management has assessed the company’s ability to continue as a going concern

and s satisfied that the Company has the resources to continue in business for the foreseeable
future. Furthermore, the management is not aware of any material uncertainties that may cast
significant doubt upon the company’s ability to continue as a going concermn. Therefore, the
financial statements continue to be prepared on the going concern basis.

13
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Auditor General Report on the
Financial Statement Audit of the Liberia Petroleum Refining Company
For the year ended June 30, 2019

Notes to the Financial Statements
For the Year June 30, 2018

(All amounts are in United States Dollars unless otherwise stated)

2 Summary of significant accounting polices (continued)

{d) Use of Estimates

The preparation of financial statements in accordance with GAAP requires management to make
informed judgments and estmates thar affect the reported amounts of assets, labilities, revenues,
and expenses. Management evaluates its csumates and selated assumptions repolarly, incuding
those related to the value of propertics, plant and cquipment; and mtangible assets. Changes m
facts and circumstances or addinonal information may result i revised estimates, and acmal
resules may differ from these estimares.

{c) Comparative Financial Statements

Under US generally accountng princples and applicable presentanon standards, financial
statements are presented in 2 comparative fashion with pror penods.

(fy Foreign Currency Transactions

Transactons in foreign currencies are ranskated ineo the funcoomal cureency using the exchange
rates prevailing at the dates of the transacoons. Monetary assets and liabilities denominated m
foregn currencies are reteanslated ar the funcoonal cureency rate of exchange at the statement of
financial posinon date. Throughout the perod July 1, 2008 - June 30, 2019, the Company used
the daily rransactonal rate publshed on Central bank of Liberia website (www.chlorg lr).

{g) Revenue

The Company peovides storge and handling services to the vanous importers of petroleum
products (AGO, PMS & Jet fuel). Under these arrangements, the Company receives fees and
recopniees revenue at the time services are performed. The sevenue 15 included in the Company's
Statements of Income

(h) Other operating income

The Company has the authosiry to heense importers and distabutors of all petrolenm products m
the Liberan market. With thar authority, the Company charpes fees for the issuance of license the
importers and disteibutors. Licenses ane applied for and renewed annually. The annual license
covers the fiscal year July 1 to June 300 The other operanng ncome 15 included in the Company's
Statements of Income.

(i) Cash and balances with banks

Cash and balances with banks compeases petty cash and deposits held at the vanoos banking
institutions. The cash and balances with banks 15 included in the Company's Balance sheet.

14
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Auditor General Report on the
Financial Statement Audit of the Liberia Petroleum Refining Company
For the year ended June 30, 2019

Notes to the Financial Statements
For the Year June 30, 2018

(All amounts are in United States Dollars unless otherwise stated)

2 Summary of significant accounting polices (continued)

(i) Properties, plants and equipment

. Recognition

Properties, plants & equipment 15 mmnally recorded at cost. Cost prices include costs directly
attributed to the acqusinon of property, plant and equipment as well as any subsequent
expenditures that adds material value and it is estimated that future economic benefits of such
additional expenditure will flow to the Company and that the expenditure can be measured
reliably. All other expenditures associated with property, plant and equipment is recognized in
the statement of profit or loss.

Property, plant and equipment are stated at cost less accumulated depreciation and impairment
losses. The residual value and the useful life of an asset is reviewed at least at each financial vear-
end and, if expecrations differ from previous esnmartes, the change(s) 15 accounted for as a
change n accounting estimate in accordance with ASC 250 Accounting Changes and Error
Corrections.

1. Derecogrinon

Properties, plants and equipment are derecognized on disposal or when no future economic
benefits are expected from its use. Any gain or loss arising from the de-recognition of an item of
property, plant and equipment (calculated as the difference between the net disposal proceeds
and the carrying amount of the asset) is recognized in “other operating income™ in the statement
of profit or loss in the vear the asset 1s derecognzed.

ui. Depreciation

I'}c]:nrn_-ciat:ifm,"ﬂmﬂrt:izﬂtiﬂn is the periodic reduction in the cost of fixed assets due to its use
which is recognized in the statement of profit or loss and calculated on the straight-line basis to
write down the cost of properry, plant and equipment over the estimated useful economic life.
Property, plant and equipment are depreciated from the month the asset is brought into use.

The estimated useful lives adopted for the various asset categories for accounting reporting

purpose are as follows:

i Buildings 40 years
. Machineries & equipment 5 years
wi Furmimre & fittings 3 years
. Computer hardware 3 years
v. Motor vehicles 3 years
vi. Jerry & loading racks 21 years

15
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Auditor General Report on the
Financial Statement Audit of the Liberia Petroleum Refining Company
For the year ended June 30, 2019

Notes to the Financial Statements
For the Year June 30, 2018

(All amounts are in United States Dollars unless otherwise stated)

Jume 30 June 30
2019 2018
3 Mer Revenue
Srorage & handlmg - AGC) B 485 Sk 9317 385
Srorage & handlmg - PAMS 0 g2 977 5] D67
Srorage & handlmg - _]-L'I Fused RES 425 L 2100 481
Gr0ss PEVEIWE 18,424, 204 17,669,835

Less: Road Fomsd accrued [2,315,083)

18,424,204 15,354,750

4 Onher operating inoomme
[mproet Lacense Fees 1,161 335 HAS G0
l-.li:-l:ri'!:ll.lll..-r-lli'|1 s 123 (1 197,250
Lubsicant Permar Fees 43 9M7 54 402
1,328,333 1,142,372
5 Depreciation and amortization
l-.!cpra.'l."_.n.'.-:l:l:. 1. 234 TH4 SUFEF 558
ATl satio 2 367 T.577
1,237,151 417,015
6 Personnel expenses
Ralarses, wapes & benehs ERPEnSEs 7570 461 & 931 252
Peracinme] relared EX[REIEES 243 523 F100 6064
Renrement & pensiom benefirs BTG53 547 018
2,493,677 6,989,834
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Financial Statement Audit of the Liberia Petroleum Refining Company
For the year ended June 30, 2019

Notes to the Financial Statements
For the Year June 30, 2018

(All amounts are in United States Dollars unles._s otherwise stated)

Jume 30 June 30
2019 2018
7 Oher operating expenses
Hank -L']m:r_:;l.'h 20 12T ] X
Hoard EXPered I R 3100365
Corporate sooal contmbutions 403 H13 25 507
Fees, hoemses & subscopions M G 185 5015
Crperatonal expenses T15 831 2707775
Prosfessanaal services BRR 247 T22 266G
Uralhines 372 727 25,0068
(her expenses 25 TS -
2,583,467 4,446,723
B Oiher income /expenses
Raoad fund rebare 1674 775
Aol Bneous incoame T30 37 694
1,682,076 37,694
Comningency - (155,744
Forewm exchange loss 3,547 246 1,860]
Laoss on disposal of fxed assers - (43,453]
Pricse period cormections
Miscelbineous Cither Losses (235) (193,071)
{3,547, 481) (398,128)
O Taxarios
Current perod corporle [ provisson 315 A3 1 (K54 182
315,822 1,054,182
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Auditor General Report on the
Financial Statement Audit of the Liberia Petroleum Refining Company
For the year ended June 30, 2019

Notes to the Financial Statements
For the Year June 30, 2018

(All amounts are in United States Dollars unless otherwise stated)

Jumne 30 June 30
2019 2018
10 Cash and balances with banks
{Cash on hand 2119 12798
{ash ar bank 323 322 B9 604
Undeposted checks 6l 679 0 3560
3,295,120 £.213,861
11 Accounts receivable (net)
Carong rrade recevahles 200 56002 40 22 141,005
20,602, 406 22,141,993
Allwance for doubitful debr:
Openmyg balince (3,511,76T) (3,511,767
Provision for the penod
Closmy balance (3,511,76T) (3,511,767
17,000,639 18,630,226
12 Prepaid expenses and other assets
Prepuad expenses 117 962 G771 408
Receavahlies from staff 384T 2160
{rher recevables |7 963 G 2235
139,772 711,833
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Auditor General Report on the

Financial Statement Audit of the Liberia Petroleum Refining Company

For the year ended June 30, 2019

(All amounts are in United States Dollars unless otherwise stated)

Notes to the Financial Statements
For the Year June 30, 2018

13

Properties, planis and equd ponent

Busldings & leasehold mmprovessents
Tanks, machinenes & equepmren|
Hardware

Furmiture & hxmare

Wehacles

| and

Comsirue NOn-n-Progress

Mecumulated deproeczarson

14 Intangible assels

sl

Apcumolited armortizanon

Met ook value

15 Accounits payable

164

.].I.'.JLII.' '|1ZL|. iI.:JII.'!'\.

Deeferred income

Dreferred Import License Fees
Deeferred Dhstmbutorshap Fees
Dreferred Lubrcant Permit Fees

Deferred others

Jame 30 June 30
2019 2018
2041176 2 W1, 700
17 270,653 11,171,447
e ] 57,005
43 800 A32 M)
4 0rF (W2 3,716,042
352 b 324,360
21 0, HD 27,259,235
(13,425 545) (7,429 741)
40,492 465 38,573,623
222,193 198,694
(200,524) (119,488)
21,669 79,206
2,588,352 2 481,857
2,588,352 2,481,857
O (W
T W
15 0N
22 6l T 384
244,681 779,384
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Auditor General Report on the

Financial Statement Audit of the Liberia Petroleum Refining Company

For the year ended June 30, 2019

Notes to the Financial Statements

For the Year June 30, 2018

(All amounts are in United States Dollars unless_ otherwise stated)

17

18

19

20

Accruals & other liabilities

Salares & wages Payahle

Wirthholding taxes payable

Social secunty contnbutons pavable

"I."':-I:ATL.I\.T:"\-I e 1.'I.'\L'I.|i|. IJ:Iiil..lI'I:"\- I":n...l:-:l.‘ll]d.'

Pavable v LEIY
Ohther pavables

Corporate & other taxes payahle

Orpenmyg balance
Corporale [s provision

I‘:I.l. L[S

Gol. Road Funds payable
'!.'?|'b-\.'||;|'|;-: balance
Collecnoms
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15,0040, 000
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