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ACRONYMS USED

Acronym Meaning

AG Auditor General

CFC Certified Financial Consultant

CFIP Certified Forensic Investigation Practitioner

COBIT Control Objectives for Information and Related Technology

COSsO Committee of Sponsoring Organization of the Treadway Commission
FCCA Fellow Member of the Association of Certified Chartered Accountants
GAC General Auditing Commission

GoL Government of Liberia

IFMIS Integrated Financial Management Information system

IPSAS International Public Sector Accounting Standards

ISSAI International Standard of Supreme Audit Institutions

IT Information Technology

LACF Liberia Agriculture Commercialization Funds

MFDP Ministry of Finance and Development Planning

PFM Public Finance Management

PV Payment Voucher
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The Honorable Speaker of the House of Representatives, and the President Pro-
Tempore of the Liberian Senate:

We have undertaken the audit of the Liberia Petroleum Refining Company (LPRC) Financial
Statements for the financial year ended June 30, 2020. The audit was conducted under the Auditor
General's statutory mandate, as provided under section 2.1.3 of the GAC Act of 2014.

Findings conveyed in this report have been formally communicated to the Management of the
Liberia Petroleum Refining Company (LPRC), where the Management has responded to the audit
findings, these have been evaluated and incorporated in this report.

Given the significance of the matters raised in this report, we urge the Hon. Speaker and the

members of the House of Representatives and Hon. Pro-Tempore and members of the Liberian
Senate to consider the implementation of the recommendations conveyed herein with urgency.

A, CFIP, CFC

Monrovia, Liberia
August 2024
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AUDITOR GENERAL'S REPORT
September 5, 2024

Hon. Amos Tweh

Managing Director

Liberia Petroleum Refining Company (LPRC)
UN Drive, Free Port of Liberia, Bushrod Island
Montserrado County, Liberia

RE: AUDITOR GENERAL'S REPORT ON THE FINANCIAL STATEMENT AUDIT OF THE
LIBERIA PETROLEUM REFINING COMPANY (LPRC)

Adverse Opinion
We have audited the financial statements of the Liberia Petroleum Refining Company which
comprise the statement of financial position as at June 30, 2020, the statement of financial
performance, the statement of changes in net assets/equity, and the cash flow statement for the
year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, because of the significance of the matters discussed in the Basis for Adverse Opinion
Paragraphs below, the accompanying financial statements do not present fairly in all material
respect, the financial position of the Liberia Petroleum Refining Company as at June 30, 2020, and
its financial performance and its cash flows for the year then ended in accordance with Generally
Accepted Accounting Principles (US GAAP).

Basis for Opinion
e Management prepared its financial statements in accordance with United States Generally
Accepted Accounting Principles (US GAAP) instead of the International Financial Reporting
Standards (IFRS) as adopted by the Government of Liberia in 2009 as a financial reporting
framework for State Owned Enterprises (SOE).

e Management provided no evidence of detailed schedules/aging analysis and we obtained no
evidence of the existence through direct confirmation for US$15,471,830.99 reported in the
financial statements as net Account Receivables.
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e Management provided no evidence that US$4,179,068.45, for Personal Income Tax and
other withholding taxes totaling US$888,668.00, Corporate Income Tax amounting to
US$2,977,883.45, were remitted to the General Revenue Account. Also, the was no evidence
that the LPRC Management remitted employees’ Social Security Contribution of
US$312,517.00 to NASSCORP.

e The cash balance of US$1,102,104.00 reported in the financial statement appears
insufficient to settle the unremitted taxes and social security obligations.

e Management provided no evidence of supporting records of the costs, depreciation expense,
accumulated depreciation, and net book values of the following fixed assets in use:
a. 34 vehicles
b. 14 Tanks for petroleum products
c. 11 printers
d. Assorted pieces of furniture

We conducted our audit in accordance with International Standards of Supreme Audit Institutions
(ISSAIs). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Liberia Petroleum Refining Company (LPRC) Management in accordance with the Code of
Ethics for Supreme Audit Institutions together with the ethical requirements that are relevant to our
audit of the financial statements and we have fulfilled other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the ASC Topic 205, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing its ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to cease operations or has
no realistic alternative but to do so. The Management is responsible for overseeing the financial
reporting process.

Auditor’s Responsibilities

We conducted our audit in accordance with International Standards of Supreme Audit Institutions
(ISSAIs). Those standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
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disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.

In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements. We believe that the audit
evidence we have obtained was not sufficient and appropriate, which set a basis for our audit
opinion. '

A, CFIP, CFC
Monrovia, Liberia
August 2024
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Liberia Petroleum Refining Company Financial Statements
For the Year Ended June 30, 2020

Directors and professional advisers

Board of Directors Directors Capacity
Mr. Randolph Cooper Chairman
Cllr. Dempster Browne AMember
Mr. Eric Filor Nagbe Member
Mr. George Kpawulu AMember
Mrs. Dansclette Nimley Member
Mr. Emmert R H. Sampson, Sr. Member
Mrs. Marnic Urey Coleman Sccretary

Registered office Bushrod Island

PO Box 10-0090)
1000 Monrovia

I sberia
Website hrep:/ /lprechib.com
Auditors General Audinng Commission (GAC)
Legal Counsclors Intemarional Law Group (11.G)
Bankers [iberian Bank for Development & Invesement

Intemarional Bank Liberna Limued
FEcobank Libernia Limited
United Bank of Africa Liberia Limited

Guaranty Trust Bank Liberia Limited
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Report of the Management
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Statement of Income and Expenses
For the year ended June 30, 2020

(All amounts are in United States Dollars unless otherwise stated)

June 30 June 30
Note 2020 2019

Net Revenue 3 13,660 227 15,424 204
(ther operating income 4 2 373,359 1,328,333
Deprecraton and amortzzation 5 (1,288,632) (1,237,151)
Personnel expenses i (B, 296,870 (RATIATT)
(nher cl|n'r:|.li||;-: LXpense 7 [E,HE,'IH} (25R3,467)
(iher mcome/ (expenses) # B9 275 (1,865,405)
France eost 9 (33,026) (100
Profit before tax 4,281,211 5572827
Taxatwon 1) (208,823) (315,822
Result for the period 4072318 5,257,005

The acoonspanying wodes are an infergrud part of the fmanc iajements
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Balance Sheet

As at June 30, 2020

(All amounts are in United States Dollars unless otherwise stated)

June 30 June 30
Bone 2020 2019

ASSETS
Cash and balanees with banks i1 1,102,104 3,295,120
Aceomts recenvable [net) 12 19,980,857 17 1FM1L650
Prepand expenses and other assets 13 347 930 139,772

Total current assels 430,921 20,525,551
Propernes, plants and equapment 14 41,494,469 401,492 465
[ntangmble awers 15 35416 21,669

Total current assers 41,521 885 40,514,134
Total assets 62,952 806 61,039 665
LIABILITIES & EQUITY
Acconnts payable 16 2199247 2 58K, 552
Dieferred imneomse 17 LEE RS 244,681
Acenuls & other labalines 8 1,799,004 1,728,585
Corporate ax provision 19 2977 884 2 058 602
Toral Habdlinies 1,821.973 7,500 020
Share capatal 2 15, L 15, K1)
Retaned earnmmgs 40,150,833 38,550 645
Total equity 55,130,833 53,530,645
Total liabilities and equity 62,952 R6 61,039 665

Ve acompanying modes are aw teferprd part wf e frmmdal ilalements
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Statement of Changes in Owners’ Equity
For the Year June 30, 2020

) (;_{I__Il_qf_r]_our_rt:s_'_fa__lje ln _l_!nited States Dollars unless otherwise stated)

Shame 2 T B I |
capatal EArTingrs I oeal
Balance as at Juby 1, 2009 1 5 (M HDL (W} I3, 539,0645 53 530645
hdjustment for opeenangy;, balance G2 432 i 432
Adppsted openimg balance 15 AHHE, (s MR B AM.07 T 53 06k 07T
Comprehensive incormme f (loss) for the period
Kesulis for the peerod PATZE RS JAFF2 31H
Tuweal connprehensive gaimn - 4072 318 4,072 318
Transactisns with owners
{ crmimbutyons e el 2 550 56HZF [ T ey |
Toeal transactions with owners - (2,550,562) {2,550, 562
Balanwce as at June 3, 2020 15 AN (e M) 4,130,833 55,14 .H33
Balance a=s at Juby 1, 2018 1 5 (M HDL (W} 37, BHA TS ST HE4 2TS
vdjusment or opecnang, balance 3070, TG (3 10k, TR
Addjpusted opening balance 15 WD), DM 34,713 507 49,713,507
Comprehensive incormme f (loss) for the period
Kesules fowr the peerod 5 25T ANES 5 25T IHIS
Toeal comprehensive gain - 5,257 05 5,257,005
Transactmsns with owners
{ cwwimibuotsons s ol 1 &30 BT L A5k ST
Tuoeal trunsactioms with owners - {1430, 867) (1A BE6T)
Balance as at June 3, 201709 15 AHOH) (e M) 3B, 539,645 53, 530645
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Statement of Cashflows
For the Year June 30, 2020

(All amounts are in United States Dollars unless otherwise stated)

June 30 June 30
2020 019
Cash flow from operating activities
Result fior the penind 4072318 3,237,005
Adjusimienis:
Deprecmnon & amdoaizanion 1, 28R 32 1,237,131
Pror pennd adjustments 69,432 Wil 447
Changes i accounts receivable (2,85 248) 1,338 387
Changes i prepad expenses and other oerrent assets [218.158) 3T
Changes in scoounts payable (389105 10,495
Changes in deferred labilines GOMIGT [33,703)
Changes i accruals & other kabiihes 71,609 11415
Changes i corporate & other fmues pavable 3282 35R22
{harges (ool Road Funds payable = (5,836, 168)
Met cash flow used in operations 26533.929 308297
Investing activities
Purchase of property, nlant and equspment 91,237 (3,179, 558)
Additrons to construction in progress (2177 ,651) (1,367,274)
Purchase of intangible assets (27300 [23,450)
Net cash generated from investing activities {2.296,383) (6,370,671)
Financing activities
Ceol. Budget Support (dvidend) (2,350 362) (1430 RET)
Net cash used in financing activities {2,530, 562) { LA30,B6T)
Net change in cash and cash equivalents (2,193,016) (4,718, 741)
{ash and cash equivalents at beginning of penod 325,120 B213,Ra]
Cash and cash equivalents at end of period 1102 104 3295120

12

Promoting Accountability of Public Resources



Auditor General Report on the
Financial Statement Audit of the Liberia Petroleum Refining Company (LPRC)
For the year ended June 30, 2020

Notes to the Financial Statements
For the Year June 30, 2020

(All amounts are in United States Dollars unless otherwise stated)

1 General information

The Liberia Petroleum Refining Company (LPRC) "the Company” is a State owned entity,

wholly owned by the Government of Libena (GOL), with the mandate to procure and supply
guality petroleum and petroleunm related prodocts to the Liberian market. The LPRC is a
business ennty engaged in profit making acovities. It has every power which a corporation now
or hereafter organized under the Libenan Business Corporation Act may have.

Before the warring crises that started 190, the funciion of the Company was fully operational,
but has ceased to do so due o the damaging of all its refining machineries. Now, the Company
15 only engaged in providing storage tank to stock refined oil brought o the country by
independent marketers (importers) of oil products on the Libernan market.

The members of the Board of Directors and Managing Director are appointed by the President

of Liberia.

Summary of significant accounting polices

The principal accounting policies adopted mn the preparanon of these financial statements are set

out below. These policies are applicable to the Company’s financial statements and have been
consistently applied to the period presented, unless otherwise stated.

{a) Basis of preparation

These financial statements have been prepared in accordance with and complies with generally

accepted accounting principles (GAAP). These fnancial statements comprise the balance sheer,
statement of income, statement of changes in equity, statement of cash flows and the notes to
the financial statements.

(b) Functional and Presentation Currency

The Financial Statements are presented in United States Dollars (USDY) which is the company’s

reporting currency. All figures have been rounded up to the nearest Dollar.

{c) Going Concern

The Company’s management has assessed the company’s ability to confinue as a going concern

and 15 sansfied that the Company has the resources o continue mn business for the foreseeable
furure. Furthermore, the management 15 not aware of any materal uncertainties that may cast
sgnificant doubt upon the company’s ability to continue as a going concern. Therefore, the
binancial statements continue to be prepared on the going concern basis.

13
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Notes to the Financial Statements
For the Year June 30, 2020

(All amounts are in United States Dollars unless otherwise stated)

2 Summary of significant accounting polices {continuwed)

(d) Use of Estimates

The preparanon of boancal satements 1 accosdance with GAAT requeres smanagement 10
make informed judgments and esomares thar affect the reported amsounts of assers, habahnes,
revenwes, and expenses. Mansrement evaluates s estmmates and related asswmpnons regularly,
ancluding those redated 1o the valwe of properses, plant and equipeoent;, and intngble assers.
Changes i facts and ascumsoneess o addional informamnon sy cesull i revised estimares,
amd acoual resules may daffer fromn these espmares.

() Comparative Financial Statements

Under US generally accountmyg pancples and applbeable presestanon spandards, Anamscial
statensents are presented in a comparative Bsheon with poce penods.

(f} Foreign Currency Transactions

Transacnons i foreygm currencees are teanslated o the funononal cureency using, the exchangre
rates prevaling ar the dates of the ransactomns. Monetary assers and habdbines denomanated
Eoregm currencues are retranslated ar the funcoonal currency rate of exchange ar the statement of
Emancial paosaizon date. Throughouwt the penod July 1, 2009 - June 30, 2020, the Company used
the daaly reansserional eate pablished on Ceneral bank of Libena website (woare_chlorg 1),

(g) Revenue

The Company provides storage and handhng services 1o the vasous imporners of peteoleumn
produces (AGCY, PMS & Jer fuel). Under these arrangements, the Company receves fees and
recogmizes revenue at the pme services are performed. The revenue 15 meluded i the
Company’s Starements of Income and Expenses.

Also durmg the bseal vear, the Company purchased and moposted PMS from naghboong
countries 10 address shortages on the marker. Sales of the products were recognized as revenwe
at the e of the sales. This revenue 15 also include m the Company’s Starement of Income and
Expenses.

(h) Orher operating incomne

The Company has the suthony o boense importers and distabutors of all perroleum produces
i the Liberan marker. With that avthoere, the Company charges fees for the issuance of lcense
the importers and distabutors. Licenses are apphed for and renewed anoually. The anmoal
lecense covers the Bscal vear July 1 o June 30, The other operating income 15 included i the
Company's Statements of Income and Expenses.

14
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Financial Statement Audit of the Liberia Petroleum Refining Company (LPRC)
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Notes to the Financial Statements
For the Year June 30, 2020

(All amounts are in United States Dollars unless otherwise stated)

2 Summary of significant accounting polices (continued)

(i) Properties, plants and equipment

i. Recognirion

Properties, plants & equipment 15 mitally recorded ar cost. Cost prices include costs directly
attnbuted to the acqusinon of property, plant and equipment as well as any subsequent
expenditures that adds material value and it 15 esnmared that furure economic benefits of such
additional expenditure will flow o the Company and that the expendiiure can be measured
reliably. All orther expenditures associated with property, plant and equipment is recognized n
the starement of profit or loss.

Property, plant and equipment are stated at cost less accumulated depreciation and impairment
losses. The residual value and the useful life of an asset is reviewed at least at each financial vear-
end and, if expecrations differ from previous estimates, the change(s) 15 accounted for as a
change in accounting estmate n accordance with ASC 250 Accounting Changes and Error
Corrections.

1. Derecogrunion

Properties, plants and equipment are derecognized on disposal or when no fumre economic
benefits are expected from its use. Any gain or loss ansing from the de-recogmninon of an item of
property, plant and equipment (calculated as the difference between the net disposal proceeds
and the carrving amount of the asset) is recognized in “other operating ncome™ in the statement
of profit or loss in the vear the asset 15 derecogmzed.

ui. Depreciation

Dt]m_-ciat:innfﬂmﬂrt:izﬂtinn 15 the perodic reduction in the cost of fixed assets due to its use
which is recognized in the statement of profit or loss and caleulated on the straight-line basis to
write down the cost of property, plant and equipment over the estimated useful economic life.
Property, plant and equipment are depreciated from the month the asset is brought nto use.

The estumated useful lives adopted for the various asset categories for accounting reporting

purpose are as follows:

i Buldings 4i) years
i, Machineries & equipment 5 years
i Furmiture & fittings 3 years
. Computer hardware 3 years
v. Motor vehicles 3 years
vi. Jerry & loading racks 21 years
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Notes to the Financial Statements

For the Year June 30, 2020

(All amounts are in United States Dollars unless otherwise stated)
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Notes to the Financial Statements

For the Year June 30, 2020
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Notes to the Financial Statements
For the Year June 30, 2020

(All amounts are in United States Dollars unless otherwise stated)

Jume 3k Juame 50
| L e L
11 Cash and halancess with banks
ash ooy hisend 4 170 1%
ssh ar hank 1T 9%y e (e v
L 1'||.‘|n.|'\-|'-|r|"\.| checks - el T
1,102 804 3,208 150
12 Accounis recefvable {nen)
Ligcss prade receivahles 22X 42 654 0 i s
49 nsy 20, GCE ity
Allpwance for douboful dehaz
4 pesniaings hakars e I 'l,:\l'l'l_-l:l__: 511, 7T
Prowigiien i thee psriod -
I!.||-'\-.||IJ_5 balance | 'l,:\l'l'l_-l:l__: 511, 7T
19 S&l BET 17,050,659
1% Prepaid expenses and mher asseis
|"|'|.'|"":|||| SRR LT 506 117, ok
Receivables fromm scaff 2451 1 EAT
{ her seceivables 17,965 17 0k
547,950 139,772
14 Propemies, planis and equipment
Buil s & leaschold ST TS 205% 158 1 1T
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Notes to the Financial Statements

For the Year June 30, 2020

(All amounts are in United States Dollars unless otherwise stated)

Jume HF N 50
200 g
158 Intangihle asscts
et 20 H0% p_ath_ Oy (L
Mccanelbetesd] aesvenie ancen 216277 i B i |
33 400G 21 59
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Teads pavahles iy [ e F I SHs LED
2 100 247 2 S LTER
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e fereed desmibunneshsp fees LT T
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Jume 3k Jame 5i
| ] 1 L1
18 Accruals & other [Babilries
Salarses S wapes Payable S0 70, Gk
Wichbwdideng raxes pavahle HEE N 14, TES
Sencisl secusicr favahles $12.517 I Sy
Workers 8 credin whinas |'H.|'..J'\-|:' 5 %15 TT5M=
Pavable ws LI P HOT ETE e
{ het |'H.|'..||'\-.-\.'\- 12 >47 X Moy
1,799, 004 1,73 kL
19 Corporate 1ax peosnisden
Tax pevsvassnn 2OTT =8 OO
2 &TT AR 2 938 ik
M Share capiral
{pening halamrce 15 EELIKKI (IESEERTE ]
Addivioeal comprshuciom o |.'...|'l|l.|| - -
Closing balance 15 el 01K 15, (i el
19 Promoting Accountability of Public Resources e

)

Bl



